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99th CINGRESS »
1st Session S,

IN THE SENATE OF THE UNITED STATES

MrC. introduced the followinq bill; which was read
twice and ceferred to the Committee on

A BILL

To amend title 5, United States Code, to establish a new
retirement and disability plan for Federal employees, postal

employees, and Members of Congress, and for other pucCpoIsas.

1 EQ 4L ejact 22 o}'2 §§n§&§*an§ Hause of Bepgesentatives
2 of the Un;ged S;_tg

10

£ America in Congress assembled, .

3 That this Act may be cit2d as the ‘**Civil Service Peasion

4 Reform Act of 1985°°.

5 ‘ PURPOSES
6 Sec. 2. The pUrpases of this Act are--
7 (1) to provide F=deral employees with a retirement
8 benefits plan which Ls comparable to good private sactor
9 ‘retirement beneflts plans; |
19 (2) to.promote financial stability and flexibility
11 for‘the future of each Federal employee;

12 (3) to ensure a fully funded and financially sound
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Federal Governmant c2tirement benefits plan;

(4) to enhance portability of retirement assats
between Féderal Jjobs and Jjobs outside the Federal
Government;

(5) to increas2 the options of each Federal 2mployse
with respect to retirement benefits plans;

(6) to encouraje Federal employees to increase
personal savings:

(7) to include Fa=deral employees in the investmant
decislonmaking process with respect to the assets of the
retirement system; and

(8) to extend financlal protection from disability to
additiaaal Federal employees and to increase suca |
protection for eligible Federal employees.

TITLE I--CIVIL SERVICE PENSION SYSTENM
ESTABLISHMENT
Sec. 181. (a) Title 5, United States Code, is amended by
inserting after chaptes 83 the following new chapter:
**CHAPTER 84--CIVIL SERVICE PENSiON SYSTEH
**SUBCHAPTER I--DEFINITIONS; CIVIL SERVICE PENSION SYSTEN
**Sec.
**8u91. Definitions.

1'8422. Civil sService Pension System; participation.
*‘s8u@3. Relationship to the Social Security Act.

‘*SUBCHAPTER II--BASIC PLAN

**8411. Entitlemeht.
‘8412, Deferred retirement.
‘*8413. Computation of annuity. .
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BLLILE
*18u15.
**8416.
8417,
BLLALE
18419,

S rt8u21.
‘*t8422.
**8u423.
‘8424,

**8425.

‘8426,
‘8427,
‘8428,

**8u31.
*t8u432.

**8433.
**Bu3u,

*t8u3s.

*'8U436.

*teuu1.
tr8uL2.
*t8u43.
ttauuy.
*rB8uus.
‘*'8uu6.
ttBuuT.
*t8yus.
t'8449.

*tguse.

**8451.
‘t8us2.
St 8453.

3

Reduction for early retirement.

Reduction for sucvivor annultles.

¥Methods of paymentss - :

Level benefits option. _

Funding. . ! ' : s
rundlng of annuity attrlbutable to military secvice.

"‘SUBCHAPTER III--THRIFT SAVINGS PLAN

Contrlbutions.

Vesting.

Entitlement and electlons relatlng to entltlement.

Annuities: methods of payment. election. and
computation. -

Administrative provisions relating to payments and
elections.

Thrift Savings Fund.

Investment of Thrift Savlnqs Fund. - :

Accounting.

“SUBCHAPTER IV--SURVIVOR BENEFITS

Basic plan benefits relating to death of a
participant.

Basic plan b2nefits relatlng to death of a faormer
participant.

Survivor benefits under the thrift savings plan.

Survivor benefits for former spouses: entitlements;

~amount.’ _ ‘ . .

Survivor benfits for former spouses: alections,
deposits and collections, and administcative
provisions.

Terminatlion of entitlement.

*‘SUBZHAPTER V--DISABILITY BENEFITS

Definitions.

Entitlement.

Computation 2f besnefits.

Application.

Medical examinations.

Offers of alternative employment.

Recovery or restoration of earning capacity.
Relationship to workers’ compensation.
Reserve components techniclans. ~
Disability insurance and adminlstration.
Reinsurance.

Annual accounting: speclal contingency r2serve.
Employees’ Disability Insurance Fund.

T
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** SUBCHAPTER VI-~-GENERAL AND ADMINISTRATIVE PROVISIONS

*t8u61.
‘8462,

**8463.
*‘8u64.
‘8465,
*t8466.

*'8467.
*r8u68.,

*Bu71.

‘8472,

*t8u473.
*‘8uT74.
**8u7s.

**8476.

Authority of the Office of Personnel Managemente.

Cost-of-1iving adjustment in basic plan annuities,
survivor annuities, and dilsability benefits.

Rate of benefits.

Accrual and tesmination of annuities.

Walver, allostment, and assignment of benafits.

Application for benefits.

Court orders.

Annulties and pay on reemployment.

**SUBCHAPTER VII--TRANSITION PROVISIONS

Treatment of certain individuals subject to tne Civil
Service Retirement and Disability Systenm.

Speclal rules for partlicipants retaining entitlament
in the Civil Service Retirement and Disability
System.

Participants hirsd during temporary adjustment
period.

Reemployed annuitants under the Civil Servica
Retirement and Disability System.

Exenption from cartaln offset provisions 2f the
Soclal Security Act.

Regulations.

‘*SUBCHAPTER VIII--CIVIL SERVICE THRIFT INVESTMENT MANASEMENT

‘t8u91.
*t8492,
**8493.
‘t8u94.,
**3495,.
*t8u96.
*Y8u497.

SYSTEN
Civil Servic2 Thrift Investment Board.
Civil Service Thrift Investment Advisory Comnittee.
Executlive Director.
Investment policy.
Adminlistrative provisions. _
Requirements relating to investment contracts.
Fiduclary responsibilities; liability and penalty.

‘*SUBCHAPTER I--DEFINITIONS; CIVIL SERVICE PENSION SYSTEM

**S 8u4@1. Definitions

**EXcept as otherwise provided in this chaptec, for the

pu-poses of this chapter-- : - -

* (1) the term ‘account’, when used with respect to a

participant or annultant, means an account established

and maintalned under sectlon 8428(a) of this titlzs;

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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“(i) the term ‘innultant‘ means a former participant
who is entitled to an annulty under this chapter and who
has applied under this chapter for the payment of the
annuity to begin;

**(3) the term ‘average pay’, when used with respect
to a participant, means the 1arqest-annﬁal rate resulting
from averaging Fhe pacticipantfs'ratés:of basic pay in
effect over any S conSecutlve'years of creditables service
or, in the caée of an annuity'under thlsvchapter basad-ph
service of less than S years, over the total service,
with each rate weighted by the time it was 1a effectf'

() the tefm_‘baslc pay’, when usedeltn ra2spezt to
a particlipant--

**(A) means the lesser of--

“(i) tﬁe basic pay of the participant .
established pursuant to law, without regard to
any prdvlslon of law limiting thé rate of pay
actually cayable ln'ény pay period (including any
provision of law restricting the use of
appropriatad funds);.or

**(11) the rate of basic pay payable for
level I of tne Executive Schedule; and
**(B) includes the items described in-

lsubbaragraphs (A) through (D) of paragraph (3) of

section 8331 of this title and does not include taz2

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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items excluded by such paragraph;

**(5) the term ‘Board’ means the Civil Secrvice Thrift
Investment Board establlished by section 8491(a) 5f this
title;

‘;(6) the term *T1ivil Service Retirement and
Disability Fund’ means the Civil Service Retirement and
Disability Fund referred to in section 8348 of this
title;‘ |

**(7) the term ‘court’, when used with respect to a
judgment, decree, order, or other judicial action, means
any court of the United States, a State, the District >f
Columbla, the Commonwealth of Puerto Rica, or a territory
or possession of the Unitad States, or any Indian court,
having jurisdiction to issue such Jjudgment, decrze, or
order or to take such other Jjudicial action;

**(g€) the tecr ‘Director’ means the Director 2f tn2
Office of Personnel Management;

**(9) the term ‘dynamic assumptlions’ means ezonoamicz

" assumptions thqt are used in determining'actUarlal costs

and liabilitles 5f a retirement system and anticipating
the effects of long-term future--
‘*(A) investmnent ylelds,
f‘(B)‘increases in rates o£ basic pay. and
**(C) rates of Inflatlon; |

**(18) the term ‘earning’, when used with respect to

_ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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7 .
the Thrift Savings Fund, means thsz amount of the gain
realized or yield recéiVed from the investment of sums in
such fund;
**(11) the term ‘ellglble.former spouse’, when used
with respect to a participant or former participant,

means a former spouse of the participant or focrmer

participant who was mnarried to the partlblpgnt or former

participant jo; at least Q_mohths;_
*t(12) the.terﬁ ‘employee’ means--

;‘(A) each indlvlduel referred to in
subparagraphs (1), (E).'(F). (H), (I), and (J) of
section 8331(1) of thlsatitle, including a law
enforcement officer of the United States Park Poliee
and a law enforcement officer of the United States
Secret Servlce' and

‘T (B) a Coag*essidnal employee as defined in
section 2107 of this title, inzluding a tampara'y
Cow;res=lonal 2mployee;

any of whose service after.Decembec'31, 1983; is
employment . for the'purposes of title II of the Social

Security Act and chapter 21 of the Internal Revenue ~sde

ﬂ44‘4‘ 3Af‘,
of 1954, except that such term dods not include any Auéolzz
e S
lndivldual referred to in clause (1), <j£l,.(v). (vi), or ¢4ﬁW””/
TN

(lx) of paragraph (1) of section 8331 of this title or in /ntyﬂ/f

the undesignated matarial after clause (ix) >f such ¢€”4‘74{"
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paragraph, any individual excluded under section
8492(b)(2) of this title, or any individual who was
subject to subchapter III of chapter 83 2f tnis titla sn
December 31, 1983, and has not commenced participatiosn in
the System pursuant to section 8471 of this title;
**(13) the term ‘Executive Director’ means the
Executive Director appointed under.section 8493(a) (1) of
this title:;
“(19) the term ‘firefighter’ means an employee the
duties aof whose position--
*“(R) are primarily to perform work directly
connected uith the control and extinguisnment of
fires; and

**(B) are sufficlently rigorous that employmant

opportunities are required to be limited to young and_

physically vigorous individuals, as dete-minad by the

Director of the Jffice and the Director sf the dffice

of Management and Budget consldering the

recommendation of the employlhg egency;

**(15) the tern ‘Fund'bmeans the Civil Service
Retirement and Disability Fund:;

'*(16) the term ‘Government’ has the same meaning
provided 1n seétloni8331(7) of this title; -

**(17) the term ° 1aw enforcement officer’ means an

employee, the duties of ahose posltlon—-

"7 Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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**(A) are primarily the investidation.
apprehension, or detention of individuals suspected
or convicted of offenses against the criminal laws of
the United States, or the protection of officlals of
the United States agalnst threats to personal safety;
and

**(B) are sufficiently rigorous that employment
opportunities are required to be limited to young and
physically vigorous individuais. as dete*mined by the

Dicector of the Office and the Director of tne office

of nanagement and Budget considering the |

recommendation of the employing agency; _

**(18) the term ‘loss’, when used with respest to the
Thrift Savings Fund. means the amount of the loss
realized from the investment of sums in such fund;

*+(19) the tern *lump-sum credit’ has the seme
meaning as provided by Section 8331(8) of this ri;le;

*r(29) the.tern *Member’ has the sam2 meanin3y as
provided by secrion 2186 of this title, except that such
term does not include a Member who was subjezt to

subchapter III of chapter 83 of this title on December

.31, 1583, and has not commenced participation in the

System pursuant to section 8471 of this title:
"‘(21) the.term ‘net earnings’ means the excess of

earnings over losses:;

v S Approved For Release 2010/05/18 CIA RDP89 00066R0O00200090014-9 rrmgmms vm s mmiers .
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**(22) the term ‘net losses’ means the excess of
losses over eacnings;

**(23) the term ‘normal cost’ means the entry-age
normal cost of the System, computed by the 0ffic2 in
accordance with generally accepted actuarial practice and
standards (using dynamic assumptions) and expressed as a
level percentage of aggregate basic pay;

**(24) the term *0ffice’ means the Office of
Personnel Management;

**(25) the term ‘participant’ means an employee ar
Member:

**(26) the term ‘price index’ has th2 same m2aning as
provided in sectlion 8331(15) of this title;

**(27) the term ‘service’, when used with respect to
a pacticipant or formner participant, means, subjact t3 
section 8413(a) 2f this title, employment of the
participant or former participant (while a pactizipant)
that--

**(A) would be creditable under section 8332 of
this title if the participant or annulitant ware
subject to subchapter III of chapter 83 of this title
instead of this chépter;‘and _

. "*(B) ls not credited for the purposes of the
application of such subchabter to the‘partlclpant‘or

former participant;

... Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 . = |
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*+(28) the term ‘supplemental liabllity’, when used

with respect to a fiscal year, means the estimatad excess

of--

**(A) the sum of--

‘*(1) th2 present value of all futuce

beneflits payable from: the Fund -after sucn fiscal

year to participants and former pacticipants, and

to tnelr,suEVLVOré, undsc this chapter, computead

'in accordancé with generally accepted actuarial

-practlbe.and standards (uslng dynamic
assumptions), | |

**(i1) the'excess of the amount 2f the
administrative expenses incurred by the Officelln
carryihg out this chapter dutlng such fiscal.year
over the amount of the administrative expenses
estimated for such fiscal year for tne purpods2s

of clause (111) of this paragraph at the end of

‘the preceding fiscal year; and

‘“(111) the estimated amount 5f the
administrative expenses that the Office will
lhcur in cac:yinq out this chapter during the
ensuing fiscél year: over |
*t(B) the sum of-- -

** (1) the total amount of the contributions

made on behalf of participants pursuant to

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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12
section 8418(a) of this title;

‘*(11) the present value of the futuce
contributions to be mads on behalf of
participants pursuant to such section 8418(3);

**(111) the amount of the net earnings fronm
investment of sums contributed on behalf of
participants pursuant to such section 8418(a);
and

**(iv) the present value 6f_the amount 2f the
future net earnings expected to be r2alized from
investment of sums contributed on behalf of
participants pursuant to such section 8418(3);
and

**(29) the term ‘System’ means the Civil Service
Pension System described in section 8482(a) o2f this
title.
**S§ 84p2. Civlil Servic2 Pension System; participation
.~ **4Aa) The provisions of this chapter comprise tha':1vil
Service Pension System.
*'(b)(1) Except as provided in paragraph (2) of this

subsection, each employe2 and Hember shall be a participant

in the System.

**(2)(A) The Office may exclude from the operation >of
this chapter an employze or group of employees in or undasr an

Exacutive agency whose emnployment is temporary or

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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intermittent, except an employee whose empléyment is part-
tine career employment (as defined in sectlion 3431(2) 2f this
title).

‘**(B) The Acrchitect 5f the Capitol may exclude fcom the
operation of this chapter an employee under the Office 2f the
Architect of the Capito; whose employment 1s temporacy oc of
uncertalin duration. L ’ '

“+(C) The Libracian of Congress may: exclude from the
operation of this chaptec-an émployee Qndéf the Libréry of

Congress whose employment is temporary or of uncsrtain

duration.

‘S 8ug3. Relationship to the Social Security Act

‘‘Except as otherwlse provided lh this éhapter, ﬁﬁe
benefits payable under the System are in addition to the
benefits payable under the Social.Securitv Act.

 ““SUBCHAPTER II--BASIC PLAN
*'S 8411, Entitlement |
*Y(a) Ah employ2e of a Member who ls separated from

employment by the Fede:al Government after becoming 55 y23arcs
of age and comple;ing 18 years of service is entitled to an
imnediate annuity.

**(b) An employee or a M¥ember who is separatad from
employment by-the Federal Government after becoming 52 years
of age énq‘pompletlng 5 years of service is entitled to an

~ e

e L :
fwhedlate annuity.

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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‘**(c) An employee who 1s separated from emplovment by the
Federal Government after coméleting 25 years of service as a
law enforcement cfficer or firefighter, or any combination of
such service totaling at least 25 years, is entitled tc¢ an
immediate annuity.

**(d) An employee who is separated from employment by the
Federal Government after completing 25 years as an air
trafflc controller is entitled to an irmediate annuity.

**(e)(1) For the rurposes of this subsection, the term
*military technician’ means 3 member of one of the reserve
components of.the Armed Forces specified in s2ction 2€1(a) of
title 19 who is assigned to a civilian position as a

technican in the administration and training of such reserve

/

repair Oof suprlles issuecd tc such reserve comnonents cf the
Armed Forces.

**(2) A miiitary techniclan who 1ls separated frer
employment by the Felderal Gecvernment after becoming &5 years
of age and coﬁplcting 38 vears of servicé is entitled to an
immediate annuity.

**(£)(1) Except as provided in paragraphs (2) and (3) of
this subsection, any employee who has}completed 25 years of
secrvice, or is no* less than 5¢ years of age an4 has
completed 2¢ year; of service, and who--

*“(A) is separated. from emplovment by the Federal

e Approved For Release 2010/05/18 CIA RDP89- 00066R000200090014 9 .
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Government involuntarlily, except Dby remeval for cause on
charges of misconduct or delinquency, or
**(B) while serving in a geographic area designated
by the’nirector, 1s voluntarily separated from employmant
by the Federal Government during a period that (as
determlned by the Dlrector)-- :

“(1),th= agency ln which the employee is sacving
is underqoin; a major teorganlzation, a major
reductlon in foree, or a major transfer of fun"tlon,
and . |

| **(11) a significant peréenﬁage of tne ﬁotal
number of emplbyees_sefvidg'in such agency wlll_be
separatad or subject'to'an immediate ceduction in ehe
rate of-baeic‘pay'(without regard to subchapter QI of

chabter 53 of this title or cdmparable provlslaps),f

is entitled to an immedlate annuity.

| **(2) A1 embloyee described in paragraph (1)(A) 2f thls
subsection is net entitlad to an annuity und2r tnis
;uosection if the enplayee has declined a reasonable offe* of

another position in the employee s agency for which the

-emg;oggg,isfqualifled and the offered position is not lower

-
et

than 2 grades or pay levels belbw the employz2e’s grads 3¢ pay
level and 1s within the employee s commuting area.
“(3) Paragraph (1) 2f thils subsection snall not apply to

a firefighter, a law enforcement officer, an air traffic

~ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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controller, or a military techniclan (as defined in sectioan
8411(e)(1) of this title).

**(g) An annuity authorized by this section is computed
under sections 8413 through 8415 of this title.
**S 8412, Deferred retirement

**(a) A participant who is under 55 years of age and
separates from employment by the Federal'covernment after
completing 18 years of civilian service is entitled to an
anauity to commence on or after the date the participant
be;omestS”years of ag2 but not later than the date the
pa;tlcipant becomes 52 years of age, 3s electad by tne
particlipant under rules prescribed by the Office.

**(b) A participant who is under 62 years of age and
separates from employment by the Federal Governmant after
completing 5 years of civillan service and befors completing
19 years of civilian sarvice is zntitled to an annulity to
commence on the date the rarticipant becomes 62 years of age.

“(c)'An annuity authorized by this‘section is coaputad
under sections 8413 through 8415 of this title. |
‘'S 8413. Computation of annuity

**(a)(1) Except as provided in section 8414 or 8415 of
this title, the amount of the annuity a former pacticipant is
eatitled to recelive uhder fhis subchapter.sﬁall be equél'to
the prodﬁct of 1 percent of the former particlbaht's average

pay (whlle serving as an employee or Yember) multiplied by

... . Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 . .,
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th2 participant’s total service.

-—h

2 **(2) For the purpdses of computing the amouat of an

3 annuity under paragraph (1) of this subsection.-the total

4 se:vlce,of a particlipant who separates from employment by the
S Federal Government entitled to an immediate annulty or who

6 dlss leavlng a survivor or sdrvlvors ehﬁltled'to a survivor

7 .annuity includes the déys of unused.sigkvieave credited to

8 the pacticipanﬁ under a formél leave system.

9 **(b)(1) Except as,p:ovided»lh section 8415 of tals

12 ti;le, a forﬁec_pért;qipaht who 1s entitled to raceive an

11 anaulty undér subsectlon (c) or (d) of section 8411 of this
12 title and is at léastvss-yearS'of age and hot more thén 62

13 years of age shall b2 2ntitled to rece;ve an annuity

14 supplement, 1nvadditlon to the amount of the annuity computed
15 under subsecplon'(é) of this section, while the former

16 participant is undec 62 years,of‘age.

17 **(2) The amount of the annuity supplement payabls t5 2
18 fg;meg,paftlcipant undatioaragraph k})'of this sudbsectian

——s

19 shall be equal to the amount of the benefits that--

20 **(A) the former participant would be entitled to

21 receive under title II of the Soclal Security Act if the
22 participant were 62 years of age on the date the anaulty
23 referred to 1n such paragrépn comménces; and -

24 "‘(B) i1s attributable to service referred to in

25 section 8411(c) or 8411(d) of this title, as applicable,

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 ... . . wowu ' o
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lncreased as provided in paragraph (3) of this subseztion.
**(3) Effective on January 1 of each year, the anount of
th2 annuity supplement payable to a former pactizipant under
thls subsection shall be increased by the appllicable
percentage increase (as defined in section 215(1)(1)(C) of
the Soclal Security Act) by which benefits under title II of
Egé Soclal Security Act are adjusted in December of the
preceding year.
‘'S 8414, Reduction for early retirement
‘*The annuity computed under sectlon 8413(a) of tnis
title (without regard to this section or section 8415 of this
title)--

“'(1) for a participant, other than a particlpant
referred to in paragraph (2) or (3) of this sectiosn, who
1s under 62 years of age on the date the particlpaht
becomes entitled to cecelve the annuity shall be reduz24
by 2 percent for eacnh year or fractlon of a year that the
pacrticlipant is undar such age on the date the anauity
commences to accrusz;

'*(2) for a participant, other than 3 participant
entlitled to an immediate annuity undér section 8411(f) of
this title and a patclcipant‘refercedfto in paragraph (3)
of this subsectisn, who is under 62 vears of age on the
date the participant becomes entitled to receive tha

annuity and who is szparating or was sepacatad from tne

N

_ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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employment by the Federal Govecrnment on which the
entitlement is based after becoming 55 years of age and
before completlng 32 years of service shall be reducesd by
5 percent for each y2ar or fractldn of a year that the
participant is under 62 yvears of age on the date th2
annuity commences to accrue; and

*+(3) for a partlcipant separating from 2mployment by
the Federal Government entitled to an immediate annuity

under subsection (2), (d), or (e) of section 8411 of this

 t1tle shall be'reduced by 5'petcent for =2ach year or

fraction of a year that the participant 1s uader 55 years
of age on the date the annuity commences to accrue.
8415. Reductlon for survivor annuitles

**(a) The annuity of ‘a former particlipant computz2d under

seStior 8413 of this title and, Lf aporopriate, under saction

‘8414 of this title shall be reduced by the appropriate anpount

sush that the total amouat of the retirement bena‘its

expected to be payable to the former partliclipant undet‘this

“subchapter and all survivor benefits 2xpected to be payable

with respect to the former participant pursuant to sections

8432 and 8434 of this title Is equal to the total amount >f

th2 retirement benefits that would be éxpected to be payable

under thls-subéhapter to the fOCMEE participant pursuant td

th2 method referred to ia section 8416(b)(1) of this title,

as computed in accordance with generally accepted actuarial

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 * -+
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22
practices and standards.
,,,f‘;gb%*n“reductlon in the annuity of a former partizipant
pﬁrsuant to subsection (a) of this section shall be adjusted,
as appropriate to cérry out shch subsection, to reflect any
change in clrcumstances relating to entitlement to a survivor
annuity, including any election made pursuant to subsection
(b), (c), or (d) of section 8435 of this title.

‘'S 8416. Methods of Payment

**(a)(1) The Office shall prescribe methods 2f payment of
anaultlies under this subchapter.

'*(2) The methods of payment prescribed under paragrapn
(1) of this subsection snall include, but not be limited to--

**(A) a method providing for the payment of a monthly
annuity only to a3 former participant entitlei to th2
annuity during the life of the former pacticipant; and

**(B) a method providing for the payment of 3 monthly
annuity for the Jjoint liVes of a former participant and
the spouse of the former participant and the lif2 »f thé
one of them wh> sucvives the other of tham.

**(b) Subject to section 8432 of this title--

** (1) under such regulations as the 0ffice shall
prescribe, each former participant shall elect one of the
methods of payment‘prescrlbéd by the.office,under
subséctlon (a) of this section; and

**(2) the annuity of the former particlpant undar

- Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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this subchapter shall be paid in accordance with the
method of payment elected by the former participant
pursuant to paragraph (1) of this subsection.
**§ 8417. Level benefits option

**(a) Under regulations prescribed by the Office, an

anauity payable under thlsAsubchapter to a participaat who 1s

separating from employment by the Government entitled to an

imnediate annulty under aubsection (a), (b), or (e) of .
section 8411 of this tltle and is less than 62 years of age
may be adjusted as provlded in-subsectlon (b) of this
seutloniﬂif elected by tnhe participant on or before tha2 date
5; separation. | ‘ 4

**(b)(1) Subject to paragraph (2) of this subéedtlon. ﬁn
annulty payable under this subchapter to a former participant
whd has made an election authorized by subse"t101 (a) of thls
section may be inc:eased durlng the period the former
pa:tlclpant is not le2ss than S5 years of age and is less than
62 years of age and may be reduced on and after the date the
former participant is not less than 62 .years of aée as
approprlate to provide the former pattlclpant an annulﬁy
under this subéhaptec during such period and total b2nefits
under this subchaptes and section 202(5) of the SOCial
Securlty'Act after such date at an approximately stable

level.

**(2) The total amount of the benefi*s expected to be

el ivdsss Approved For Release 2010/05/18 CIAfRDP89-00066RO_OOZQ_C__)_()90014-9 Ch L e e e
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pald under this subchapter to the former participant as
pcovided in paragraph (1) of this subsection on and aftzr the
date the former participant becomes 55 years of age may not
exceed the total amount of the benefits that would be
expected to be paid under this subchapter to such participant
on and after such date if the adjustments authorized by such
paragraph were not made, as computed in accordance with
generally accepted actuarial practices and standards.
**§ 8418. Funding

‘**(a)(1) Each agency of the Federal Government enploying
a participant shall coatribute to the Fund an amount equal to
the normal cost of the agency’s employees, as determined by
ths Office. |

**(2) The contribution required by paragraph (1) of this
sudsection to be mades by an agency shall be made fron tne
appropriation cr fund usad to pay the agency’s partizipants,
oc, In the case 2f an elacted participant, ffom an
appropriation or fund avallable for payment 5f other sala-izs
of the office or estatlishment of the participant. In the
case of a participant in the legislative branch who is paid
by the Clerk of the House of Representatives, contributions
fo: the beneiit of such pa:ticlpant'snall be paid from the
contingent fund of the House of Representatlves. -

“(b)(1) The Office shall compute--

**(R) the amount of the supplemental liabllity of the

"+ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 -
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Fund reiating tdo participants and former participsants
other than participaats and focmec.pértislpants cefercad
to 1n subparagraph (B) of thls paragraph, and
| “(B)}the amount of the supplemeb;al llability of the
Fund relating to participants and former participants who
are active ocr retirel Offlcers'or employees of the United
’/Sﬁgggs_Posﬁal Servica,
Sg“ofythe close of each fiécal year beginning after September
30, 1987. N | o
**(2) The amounts of any supplementél liability--
“(A),computéd pursuant to'paragraph (1) (A) of tnis
subsection Qlth respaCct to participants and formar
partlclbaptszrefarred to in such paragraph (1) (A) >f
this subsection, and | | o
**(B) computead pursuant to paragraph (1) (B) of tals
subsection with respact to partlicipants and formar
participants refarred to in such paragraph (1) (8),
shall each be amortized in thirty annual installments.
*r(3) At the end of sach fiscal year, the Officé'shall
notify-- .
** (k) the Se~c°tary of the Treasury of the amount of
the annual installment computed under paragraph (2) (A)
of this subsection for such fiscal year, and - 
“(B) the Postmaster General of the Unitad Statas of

the amount of the annual inscalIMent‘computed pursuant to

. Approved For Release 2010/05/18 : CIA RDP89-00066R000200090014-9
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paragraph (2) (B) of this subsection for such fiscal

year.

**(4)(nr) Before closing the accounts for a fiscal year,
the Secretary of the Treasu;y shall credit the amount 2f the
annual installment computed for such fiscal year pursuant to
paragraph (2) (A) to the Fund, as a Government contribution,
out of any money in the Treasury of the United States not
otherwise appropriated.

**(B) Upon receiving a notice requiréd by paragraph (3)
(B) of this subsection, the United States Postal Servica
shall pay the amount of the annual installment specified in
th2 notice. The amount paid shall be crédited to the Fund.
**$ 8419. Funding of annuity attributable to military sarviée

**(a) A participant’s or former participant’s servlcé
shall include credit for miltacy service as provided 1in
section 8332(c) of this title without regard to whether tnhe
pacticlipant or former pa:tlcipant has made a depdsit covaring
such military secvice as provided in section 8334(3) 2f tnls
title.

**(b)(1) Before closing the accounts for a fiscal year,
th2 Secretary of the Treasury shall reimburse the ?und fcom
the Department of Defens2 Military Retirement Fuad
(established by section 1461(a) of ﬁltle_1ﬂ) for the normal
cost relétlng to the military secrvice of employe2s and

Menbers who became pacrticipants during such fiscal y=ar, as

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 . .,
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determined by the 0ffice.
**(2) The assets of the Department of Defens2 Milltary

Retirement Fund are made avallable for payments requlired by

o

-paragraph (1) of this subsection.

**(c) At the end of cach fiscal year the 0Office shall

conpute the amount of the reimbursement required by

. subsection (b) of this section fot the flscal year and shall

notify the Secretary ofﬁthe T:easury'of that amounte.
. \SUBCHAPTER III--THEIFT SAVINGS PLAN

‘'S 8u21. ContribUtlpns o | o |

**(a)(1) Each particlpant may contribute to the Thrift
Savings Fund lh an? fiscal vear any amount not excéeding 12
percent of the participant’s annual rate of basi:c pay. |

' “+(2) Each former participant receiving disability

beneflits undérvsubcnapter V of this chapter may, until
becoming 62;yeats of age (ln the case of a parson who is
disabled within the ﬁean;ng of sectlion B4u41(2)(A) of this
title) or until becoming S5 years of age (1n the cas2 of a
person who is disabled'within the meaning of section
8441(2)(B) of this title), contribute to the Thrift Savings
Fund in any fiscal year any amount not exceeding 12 percent
of the amauat'of the focrner pactlcibant's disability benéflts
payable under such.subchapte:'during such fiscal year. .

“(3) Any contrisution under thils subsectlion shall be

made only pursuant tDb a program of regular contributions to

<= Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 « i - o - i’ ™



19
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

. Lo do LI 0l 515 NS R I | I
Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9

8799190.396 S.L.C.

26 ‘
be ﬁade at the end of each pay period of the participant, or
at the end 2f each disablility benefits payment period in the
case of a disabled former participant, under such regulatisns
as the Board shall prescribe.

‘*(4) At least once each year, a participant or faormner
pacticipant may modify the amount contributed pursuant to
paragraph (1) or (2) of this subsection, as the case may be,
under such regulations as the Board shall prescribe.

‘' (b) The employing agency of a participant who
contributes to the Thrift Savings Fund under subsection (a)
of this sectlon for any pay period, or, in the case of 3
disabled former participant who contributes to such fund
under such subsection for any disability benefits payment
perlod, the employing agasncy of the former participaat on the
date the former participant became disabled (as‘defined in -
section 8441(2) of tnis title), shall contribute to tne
Thrift Savings Fund for the benefit of such participant or
disabled former participant at the end of such pariod an
amount equal to such portion of the amount of thé
coatribution of the pacticipant or former participant as does
not exceed 5 percent of the amount of the grass pay or gross
disablility benefits, as the case may be,‘payable for such
perlod. ‘ | -

*“(c) The sums required to be contributed to the Thrift

Savings Fund by an employing agency under‘subsection-(b),of

. - Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 "=~ .~ -
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tﬁls section for the benefit of a participant or disablad
former particibant shall be pald from the appropriatlons or
fuads avallable to such agency to pay the basic pay of
participants or, in the cése of an elected participant, from
an appropriation or fund available for payment of other
salaries of the particlpaht's office or establisnment. In the
case of a participant Ln'the legislative branch who is paid
by the Clerk of the House of Representatives, coatributlions
-for the beneflit of such pacrticlipant shall be paid from the
contingent‘fund of the House of Representativas.
Y (d) Forlpurposés‘cf the Internal Revenue Cade >f 195uf-
“(1)'any amﬁunt'of tﬁe participant’s pay éhl;h»ls 
contrcibuted to tne‘Tnpift Savings Fund and the amount of
the employing agency‘s matching cdntributiods shall not
be included in the gfoss income of the partlcipant; ani
*t(2) the Tncifi Savihgs Fund shall pe treated. for
purposes of determlding when amounts in such Fund»a:e
included in the income of any participant, as déscribed
in section 481(3) 2f such Code.
‘'S 8422, Vesting
**(a)(1) A participant who separates from employment by
the Government shall be entitled to an amount equal to-f
 “*(A) the sum of the total amount of the -
contributions made under section 8421(a) of this title

and the total amount of the net earnings in the Thrift

.. Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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Savings Fund attributable td such contributions; and

**(B) the applicable percentage of the sum of the
total amount contributed to the Thrift Savings Fund for
the beneflit of the participant under section 8421(b) of
this title and the total amount of the net earnings in
the Thrift Savings Fund attributable to such
contributlions, as provided in subsection (b) of this
section. ‘

**(2) The amount to which a participant is entitled undér
pactagraph (1) of this sudsection shall be payabls in
accordance with the 2lection made by the participant pursuant
to section 8423 of this title.

**(b)(1) For the purpose of subsection (a)(1)(B) of tnis
section, except as provided in paragraph (2) of this
subsection, the applicable percentage for a participant.
separating from employment by the Government after having
bean a participant 1n th2 System for a beriod set forta unidesr
column I of the tabl2 below is the percentage set forth under

column II of the table below opposite the description 3f such

period:
“‘Colymn I | solumn II
Perlod for which the participant has Applicabla
been a participant in the System: : percentage:
LeSS than 1 year‘ L] ® * L] L ) L] L ] L ] L ] L] L ] L] L] L ] L] L ] [ ] [ ] @
Not less than 1 year, but less than 2 Yy€ars « « « « « 20
Not less than 2 years, but less than 3 yearSe e« « « « 48
Not less than 3 vyears, but less than 4 y23ars. « « « « 53
Not less than 4 years, but less than S years. « « « « 88

...« - Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 . .. . wuww. »
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Not léss than 5 YEACS « o« « o o o o o o o o o o o o« o 1080.

**(2) For the purposas of subsection (a)(1)(B) of this
section-- |

**(A) the percentage applicable in the case 5f any
participant who dies while employed by the Government
shall be 168 percent; and .

**(B) in the case of a former participant making
contribﬁt;ons under'séction 8421(a)(2) of this titla, the
period for which ihe pers§n has been a participant in tﬁe
System shall_inciude periods for which such cant:ibutlods
were made.

**(c) ¥When an eléctlan is made by a participant undar
section 8423(c) of this title, the amount equal to the excéss
of-- |

**(1) the sum of-— ‘

*‘(A) ths amounts contrlbuﬁed to the Thrift
Savings Fund witn respect to the participant under
section éu21 of thié title; and'
‘;(B) the net earnings in the Thtiftléavinqs Fund
attcibutable t> such contributlions, over
*'(2) the amoﬁnt-ln the Thrift Savings Fund paid or
reserved for,payment_to or Wwith respect to the |
participant pursuant to sectlon 8423(c) 2f tnds title,
shall bé transferred to the Treasury of the United Stétes for

credit to Miscellanedus Receipts.

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 - .-
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“v§ 8423, Entitlement ani elections relating to sntitlement

‘*(a) Any participant who separates from employment by
th2 Government entitled to an immediate annuity under sectlﬁn
8411 of this title is entitled and may elect--

**(1) to receive an immedlate annuity from the Thrift
Savings Fund; |

**(2) to defer the commencement of the paymeat of an
annulty from the Thrift Savings Fund until such date as
the participant specifies;

*r(3) to withdraw, 1n one payment, the amnount 2f the
balance credited to the participant’s account in the
Thrift Savings Fund as of the date of the payment; or

‘*(4) to transfer the amount of the balance in tha
account to an indlvidual retirement account or other
qualified plan (within the meaning of th2 Internal
Revenue Code of 1954) of the pacticipant.

‘*(b) Any participant who separates from employmant by
th2 Government entitled to a deferrec annuity under sectisn
8412 of this title is =ntitled and may eléct--

(1) to receive an annuity from the Thrift Savings
Fund to commence on the date accrual of the deferred
annulity under such s2ctlon commences:

**(2) to defer tne_commencémedt of the payment 2f an
annuity from the Thrift Savings Fund until a date after

the date referred to in paragraph (1) of this subsection,

" Approved For Release 2010/05/18 - CIA-RDP89-00066R000200090014-9




e et [ \ b 8 LI 51 1 16 B IR N | I
Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9

#799108.396 SeLeCe.

31
1 as specified by the partlcipaht;
2 *1(3) to withdraw im one payment, on or after the
3 date referred‘to in paragraph (1) of this subsection, the
) amount of the balancz credited to the participant’s
5 account in the Thrift Savings Fund as of such date; or
6 ‘*(4) to transfer the amount of the balance 1ln the
7 account to an individual :etirement,acdount or other
8 qualified plan (vithin the meaning of the Internal
9 'éevehue cdde'of‘195§)'of the partiélpant.
10 *‘(c) Subject to section auzs(d)}of this title, any

11 participant who separates from enployment by the Govarnmaat
12 before becoming entitled to an immediate annuity under

13 section bs411 of this title is entitled and may elec;-f

14 **(1) to recelve an annuity from the Thrift Savings
15 Fund commen:ind whén.the particlpani becomes 62 years of'_
16 age; |

17 **(2) to withdraw, ln’ona payment, the amnount of the
18 balance credited to the particlipant’s acéount in the

19 Thrift Savings Funds (subject to the limitations set out
20 in section 8422(a)(1) of this title), payable whan the
21 participant becomes 62 years of age; or

22 ' **(3) to traasfer such amount to an individual

23 retirement account oz other qualified plah (#ithin the
24 meaﬁinq of the Int=raal Revenue Cdode 2f 1954) of th2

25 participant. |

... Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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**(d)(1) Subject to baragraph (2) of this subsection, any
pacticipant making an 2lection pursuant to subsectlion (a)(2)
or (b)(2) of this section may modify the date specified in
th2 election. |

**(2) Any modification under paragraph (1) of this
subsection may not specify a date for the commencement of
annuity payments earlier than 1 month after the date such
modification is filed with the Board.

‘*§ 8424. Annuities: matnods of payment; election; and
v computation

‘*(a)(1) The Board shall prescribe methods of paymaat of
anauities under this subchapter.

**(2) The methods of payment prescribed under pa:aq:apn}
(1) cf this subsection shall include, but not be limited to--

**(A) a method providing for the payment of a monthly.
annulty only to a former particlipant during the life $f
the former participant:

‘*(B) a method providing for the paymnent of 3 moathly
annuity for the Jjoint lives of a former participant and
the spouse of the former participant and the 1life of the
one of them who survives the other of them;

**(C) a methdod described in subparagraph (A) of this
paragraph which provides annual lncfeases in the amount
of the annuity payable; and

.~ ~"*'(D) a method described in subparagraph (B) of this

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 « -+ ++ wmews



S IR t B I LU 31, 1 5 RSN I B | 1/ B

12

11

12

- 13
14
15
16
17
18
19
20
21
22
23
24

25

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9

279910.396 S.L.C.

33
paragraph which provides annual increases in the amdunt
of the annuity payable. -
**(b) Under such reghlations as the Board shall
prescribe, each former participant electing under section
8423 of this title to receive an annuity from the Thrift

Savings Fund shall elect one of the methods of paymeat

‘prescribed by the Board under subsection (a) of this sectisn.

**(c)(1) Subiject t> paragraph (2) of this subsection, the
ambqnt of the'annuity payable'under this subchapter to a

former particlpant pursuant to the method electea under

~ subsection (b) of thils section shall be determinsd, as of the

date on whlqh the paymén; of the annuity under the elected
method comménces. invaccordance with generally accepted |
actuarial practices ahd standards bassd on th2 balance in the
anauitant ‘s account on such date and the anticipated nat
ea:hlnqs from iﬁvestments,allocable td such accounte.

**(2) The total amouat of all retirement ben2fits
axpected to be‘payable to a former partlcipant undar thils
subchapter and all survivor benafits expected to'be payable
with respect to the former particlpant pursuant to an
election made under subs2ctlon (b) of this section and
pursuant to section su434 of this title shall pe 2qual td the
total amount of the retirement benefits that would be
expected to be payable under this subchapter to the former

partlicipant pursuant to> the method referred to in subsectiosn

. .. Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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(a)(2)(hr) of this section, determined in accordance with
generally accepted actuarlal practices and standards.

‘*(3) The amount of the annulty payable to a former
pacticipant under thls subchapter shall be redetermined i{f--

‘*(A) an individual entitled to a survivor annuity
pursuant to an election made under subsection (c) of this
sectlon or pursuant to section 8434 of this titla dies or
loses the entitlement to the sucrvivor annulty; or

**(B) the former participant makes an elaction
pursuant to section 3435 of this title.

'Y (d) At the end of 2ach flscal year, ths investment
experience relating to the investments used to fund the
annuity paild to an annuitant during such fisczal year snall’be
compared to the actuarial assumptions that were considered to
Compute the amount of the annuity pavable from the Thrift
Savings Funa to the annuitant under this subshapter iurinag
such fiscal year. Undes regulations issued by the2 Board, tn=
excess of the amount of the return, if any, over the amouat
of the assumed return shall be considered for use'to purch3ase
an additional annuity payable from the Thrift Savings Fund.
Ing’amoﬁﬁi of the additional annuity shall be comput2d by the
Board in accordance with generally accepted actuarial
practices and standards. - -

‘s 8&25. Administrative provisions relating to paymsnts and

electlions

~ - Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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*r(a) Tﬁe Board shall make payments and transfers in
accordance with an election of a participant under sectioan
8423 or 8424(b) of this title.

“*(b) Any electlon under section 8423 or 8424 of this
title shall be in writing and shall be filed with the Board
in accordance with such cules as the Board may prescribe.

*‘(c) Notwithstanding any other provision of this
section, an electioh or nodification of an electlon under any
provision of this subchapter shall_not be effective 1f the
election or modification would‘result in a violaction of the

tecrms of an applicable court decree of divorce, annulment, or

‘legal separation, or the terms of any court order or couct-

approved preperty settlenent agreemant incidant to a court
de:ree of -divorce, annulment, or legal seperation, as
determined. by the Exscutlve Director.'

;‘(d)(1) A particlpant may make an election authorlza2d by
pacagraph (2) or (3) of sectlon 8423(c) of this title--

**(a) only if the stouse and each eliglble formar
spouse of the particinant are notifi2d of the
participant‘s electlon; and

**(B) in any case in which thare 1is an eligible
former spouse, snall be subject to the terms of a court
order or decree issued with respect to such former spouse
e B .

**(1) the order or decree expressly relates to

-+ sessimsmmemrint. Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 ...+ . i . .
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any portion of the amount involved, and |
**(11) payment of the amount 1in accordance with
the electlon would extinguish entitlement of the
former spouse to a survivor annuity under sectlon
8434 of this title or to any portion of an annuity
under sectlon 8467 of this title.

**(2)(A) Notification of a spouse or eligible former
spouse under this subssction shall be made in accordance2 with
such requirements as the Board shall by regulation prescribe.

‘*(B) Under the regulations, the Board may provide that
pacagraph (1)(R) of thls subsection may be walved with
respect to a spouse or eligible former spouse if the
participant establishes to the satisfaction 5f taa Board taat
the location of such spouse or former spouse cannot pe
determined.

**(3) The Board shéll prescribe regulations under walza
this subsectlon shall ve applled 1n‘anv case 1n w“hich tne
5gf1ce receives two Or more applicabie court orders or
decrees.

*'$ 8u426. Thrift Savings Fund

**(a) There is established in the Treasury of th2 Uaitad

States a Thrift Savings Ffund.

**(b) The Thrift Savings Fund consists of ths-sun of all

~am3unts.concr1buted under section 8421 of this title

increased by the total nst earnings from invastmants of sums

" Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 « -+ " . womsone »
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in the Thrift Savings Fuad or reduced by the total nat lssses
from investments of the Thrift Savings Fund.

‘**(c) The sums in the Thrift Savings Fund are
appropriated and shall remain avallable without fiscal year
linitation--.

*'(1) to invest under section 8427 of this titla;
**(2) to pay benéfits undet this subchapter;
**(3) to pay the admlnlsptatlve=expenses of the

Board; and | |

**(4) to make loéns to particlipants as authorized
under subsection (2) of this section.

“(d)(1)‘Except as provided in paragraph (2) of this
subsection, sUmé in the Thrift Savings Fund are not subjac
to exeéutlon.'levy. atta;hment..garnishmeht. or oSther legal
process.

**(2) ¥oneys due oc’payable from the Thrift Saviags Fund'
to any incividual and, in the éase of.an individaal who is a
pacticipant, monays whlch the indlvidual would be entitlad to
réceive under section 8422 of this title upon sepération from
employment by the Federal Government shall be subjeét to
legal process for the enforcement of the 1nd1v1dual's legal
obligations to proviae cnild support or make alimony payments
as brovided_in section u59 of the Social Security Act (42
UeS.Ce 659).

**(e) The Board may establish a praogram to make 12ans

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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from the Thrift Savings Fund to a participant in cas2 of

ha-rdship and may presccibe regulations to carry out any such

pcogram. Any such loan may be made only out 2f sums

contributed to the Thrift Savings Fund by th2 participaat and

net earnings attributabls to such sums.

**(f) The sums 1n the Thrift Savings Fund shall not ba

approprlated and may not be used for any purpose other than

the purposes specifiad in this section.

**S$ 8427. Investment of Thrift Savings Fund

11
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**(a) For the purposes of this section--
**(1) the term *Zommon Stock Index Iavestment Funi’
means the Common Stock Investment Fund establishad undsr

subsection (b)(3) >f this section;

P »*€2) the term ‘=zquity capltal’ means coamon and

preferred stock, surolus, undivided profits, contingency )
reserves, and other capltal reserves;

**(3) the term ‘3Sovernment Securities Investment
Fund’ means the Sovernment Securities Investmnent Fuad
established under subsection (b)(1) of thls sectlon;

**(4) the term ‘Suarant=2ed Income Investmnent Fuai’
means the Guarantead Income investment Fund establishead
under subsection (b)(2) of thls section;

**(5) the term ‘aet worth’ means capital,-paid-1n and
contributed sucplus, unassigned surplus, contingency

reserves, group contingency reserves, and specilal

* " Approved For Release 2010/05/18 - CIA-RDP89-00066R000200090014-9 72" . ..
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reserves;

**(6) the term ‘plan’ means an employee benefit plan,
as defined in section 3(3) of the Employze Retlirement
Income Security Act of 1974 (29 U.S.C. 1262(3)); and

**(7) the term ‘gqualified professional asset managec ’
means--

**(A) a baak, as defined in sectlon 282(a)(2) of
the Investment Advisers Act bf'19ua'(15 U.S.C. 88b-
2(a)(2)) which-- N |

Yt (1) ﬁaé'the'power\tolmanaqe, acquire, or'
dispose of assets of a plan; and |

**(11) has, as of the last day ofblts most
recent fiszal year, equlty capital in ex:eés 3f
$1,000,022; | |

**(B) a savings and lqah-asSoclatlon, tha .

accounts of.which are Lnsuted by thé Federal Savings
ana Loén Insurance Corporation, which-- |

** (1) nas made appliéatlon for and ba2en
granted trust powers to manage, acquire, or
dlsposé of assets of a plan by a State or Federal
deernment authority having supecvision over
saviﬁgs and loan assoclations:; and

**(1i) has, as of the lést day of- its most
recent flscal year, equity capital ocr net worth

in excess of $1,020,002; or

wivni o Anoroved For Release 2010/05/18 - CIA-RDP89-00066R000200090014-9 - -+
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**(C) an insurance company which--

‘*(1) 1s qualified under the laws of more
than one State to manage, acquire, or dispose of
any assets of a plan;

**(11) has, as of the last day of its most
recent fiscal year, net worth in excess »f
$1,000,0800; and

‘*(111) 1is subject to supervision and
examination by a State authority having
supervision over insuranca companies.

**(b) The Board shall establish and, subject to

sudbsection (f) of this ssction, administer--

‘(1) a Government Securities Investment Funi unjef
which sums in the Thrift Savings Fund are invested in
securities of the United States Government issued as
providec in subsection (g) of this sectiosn;

**(2) a Guarantea2d Income Investment Fund under wnich
sums in the Thrift Savings Fund are invesﬁed in insurance
contracts, certificates of deposits, or othef instrumants
which are issued by qualified prdfeSslon§1 asset managers
and which guarantee the return of the amount 1nv=st=d and
the payment of a specified rate of interest 2n taat
amount over a fixed term or at a fixed maturity dats;

“(3) a commdon Stock Index Investment Fund under

which sums in the Thrift Savings Fund are invest=d in the

“"... Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9




I [ o dldd (AU O | /1% I

. . Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9

19
1
12
13
14
15
16
17
18
19
20

21

22

23
24

25

879910.396 S.L.C.
a1

common stock issues included in a commonly racognizad
index of common stocks such that the total value of the
shares of each issue owned by the Thrift Savings Fund
bears the same ratio to the total value 5f the saares of
all such issues owned by the Thrift Savings Fund as the
total value of the shares of such issue 2f commoa stock
bears to the total value of all shares of common stocks
included in the,lndég;'and | R
**(4) such other lnvestment‘funds as the Board
determines to be approprilat2 for the purposes of this
subchaptet. |
**(c)(1) The Boa;d'snali invest in the Government
Securitieé Investment Fund the sums which are in the Thrifﬁl
savings Funa, ace available for investment, and are not t5 be
invested 1n an lnvestmeht'fund referred to 1n subsection
(0)(2), (b)(3), or (5)(&);of‘this section pursuant t3 an
elsction made under sussaction (d) of this sectisn. |
**(2) Subject to subsection.(e)‘cf this sa2ction, ths
Boa:d shall invest sums which are 1in the Thrift §avlngs Fund
and- are avallable for lnvestment in accordance with 2lections
made under subsection (d) of this section.
**(d)(1) Except as,p:bvided;in subsection (e) of thls
sestien, at least once_each year, a pactlclﬁant or focmer
particlﬁant may elect tha}lnvestment funds ra2ferred to in

subsection (b) of this section into which the sums in the

~ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 .
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Thrift Savings Fund credited to thé~@ccount of such
pacticipant or former pacticlpant are\to be invested.

**(2) The election may be made by ; participant sr facmer
pacticipant under paragraph (1) of this ‘sybsection only in
accordance with rules pra2scribed by the Bdard and within such
period after the date the participant’s 6r fgrmec
pacticipant‘s annual statement is transmitted‘ to the
pacticipant or former partlc;pant pursuant to séctlon 8428(c)
of this title as the Bsard shall prescribe in suczh rules.

**(e)(1)(A) The Board shall invest a percantége 2f the
total amount that--

**(1) 1s contributed to the Thrift Savings Fund by a
participant under section 8421(a) of this title during a
year described undec column I of the table of minimum
Government securitles lnvestments set out in subparagrcaph.
(8) of this paragraph, and

**(11) 1s avalladble for investnment,

in the Government Securitles Investment Fund as provided
under column II 2f the table opposite the des:ribtlon.of such
year.

**(B) For the purpdosas of subparagraph (A) of this
paragréph. the table of minimum Government securitles

investments is as follows: ' T

‘*column I column II
Year this chapter 1is Minimum percentade-of thes

in effect: amounts coptributed by

. +.es : Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 & (5 .+ e + a1
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a pacticipant for

each month of such year
to be invested in the
Government Securitles
Investment Fund:

First year 100
Second year 8@
Third year : 60
Fourth year : ‘ 4z
Fifth year - 28,
1 **(2)(A) The Board shall invest a percentage of the total

2 amount that--

3 D ls.CQntrlbhted-to,the Tncift Savings Fund by

4 the Government,fﬁr'ﬁhe benefit of a partlicipant pursuant
5. to section 8421(b) of this title during a year described
6 under columh I of the table of mlnimum Goverament

7 securlties investmehts set out in subparagcaph (B) of_

8 | this paragraph. andv | |

9 **(11) is available for investment,

10 in the Govarnment Se:u:ities Investment Fund as ﬁrovldad

~11 under column II of the table opposite the description af‘such
12 year.

13 **(B) For the purposes of subparagraph (A) of this

14 *5é:ad?éph. the table of minimum Government securities

15 lnvestments is as follows:

“teolumn 1 _ calumn Il
Year this chapter is. ¥inimum percentage of tne

in effect: - amounts contributed for tae
: benefit of a participant
for each month of such year
to be invested in the
Government Securities

A e d For Release 2010/05/18
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Investment Fungd:

First through

fifth years 1292
Sixth year 80
Seventh year 60
Eighth year 4o
Ninth year 20.

**(3) All sums credited to the Thrift Savings Fuad
pursuant to section 8473(b) of this title shall oe invested
in the Government Securities Investment Fund.

**(4) The sums which are lnvested in the Governmant
Securities Investment Fundvas required by this subseztisn and
ar2 returned to the Thrift Savings Fund after maturity of the
securitlies purchased with such sums, and the amounts earned
on the investment of such sums, shall be reinvested in the .
Government Securlties Investment Fund.

**(f) The Board may contract with one or mor2 private
business concerns to administer any investment fund reférreﬁ
to in subsection (b)(2), (b)(3), or (b)(u4) of this s=2ction.

**(g) The Secretary 2f the Treasury shall issue notas
under section 31983 of title 31bas appropriats to meet the
investment needs of the Thrift Savings Fund under this
section. The notes shall have a two-year maturity and shall
bear interest at a rate 2qual to'the average market yield,
computed as of the end of the calendar month déxt breceding
the date of the issue, of all two-year notes then forming a
part of the public debt of the United s:ates. If the avarage

macket vield is not a multiple of 1/8 of 1 perceant, the rate

- Approved For Release 2010/_05/18 : CIA-RDP89-00066R000200090014-9
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cf interest on the obligations shall be the.multlple of 1/8
of 1 percent nearest the average market yield.
‘'S 8u428. Accounting _

**(a)(1) The Bbard shall establish ahd mailntain an
account for each participant making contributions under
section 8421(a) of this title.

**(2) The balance in the account of‘éﬁparticipant or
former participant at any time ;é the'excesé of--

**(A) the sum of-- |
“s(1) all contributions made to the Ihrift
Savings Fund by the partlcipant or former parti 1pant
under section 8&21(a) of this title; v
**(11) all contributlons made to such fund for
- the benefit af_tne pacticlpant or former participant
under section 8421(b) of this title;

.

t(i11) the amounts transferred from such fund
.~ ~wWith respect t> the participant or farme: pactizipant
underlsecnlon_8u73(b) of thls'tltle} and
“y(1v) the total amount of the allocations mnade
to and reductions madé in the_account pursuant to
paragraph (3) of this sectloﬁ, over
*“(B) .the amaunts‘pald out of the Thrift'Savinqs Fund
with respect to such participant undér subchapters II and
IV of this title.

**(3) Pursuant to rules prescribed by the Board, the

~  Approved For Release 2010/05/18 CIA-RDP89-00066R000200090014-9 . -~ - -
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Board shall allocate to the credit of the account of each
participant or former participant an amount equal to a prd
rata share of the net earnings and net losses from each
investment of sums in the Thrift Savings Fund attrlbutabie to
sums credited to the account of such participant, reduced by
an approprliate share of-- |

**(A) the administrative expenses of the Board, and

“(B)‘any.amaunt reserved by the Board to pay

underfunded annuities,

as determined by the Boazd.

‘*(b) Each agency employing a participant shall report to
th2 Board at the end of each month all amounts contributed by
ocr for the benefit of the participant during such moath undér
section 8421(b) of this title.

**(c) The Board shall provide each particzipaat and former
pacrticipant an annual statement of the balance in th2
pacticipant ‘s or former participant’s account.

**(d)(1) For the purposes of this subtsection, tha tern
‘*qualified public aCCOJntant' shall have the samé meaniag as
provided in sectlion 123(a)(3)(D) of the Employee Retirement
Income Security Act 2f 1974 (29 U.S.C. 10824(a)(3)(D)).

**(2) The Board shall annually engagé; on benaif of all
pacticipants, an independent qualified public accountant, who
shall conduct an examlnatlon.of any accounts eétabiisned

under subsection (3) of this section and of other books and

" Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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records maintained in the administration of thls subchavter
as the accountant considers necessary to enable the |
accountant to maks the determination required by para§raph
(3) of this subsection. The examipation shéll be conducted in
accordance with generally accepted auditing standards and
shall involve such tests of the accounts, books, 3and records

as the independent qualified public accountant considers

necessarv.

**(3) The accountént conducting an examination urCef
paragrach (2) of this subsection shall whether the acccunts,
bocks, and records referred to in such paragraph have leen
maintained fairly in conformify with'generally accepted
acqguqﬁ;ngwprincloles applled‘on a basié consistent with the

—

anplication ot such principles during the examination

conducted uncer siuch paragraoh during the rreca2ding vear. The .

independent qualified public accountant shall transmit to the
3oard a repoct on his examination, includira his
determination uncer this paragcaph. i

*“(4) In making a determination under. paragraph (3) ﬁf
this subsection, the accountant may rely 2n the correctness
of any actuarial matter certified by an enrolled actuary, 1f
the accountant.states his :ellabce in the report tfansmitted
to the Board under such paracraph. }

**SUBCHAPTER IV--SURVIVOR BFVEFITS

*'$§ 8431. Rasic plan tenefits relating to death of a

~...e" Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 -, - |

T e b



19
11
- 12
13
14
15
16
17
18
19
28
21
22
23
.24

25

U G NI I KIS LA SRR | 110
Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9

279910.396 S.LeC.-

L8
participant

**(a)(1) If a participant dies after performing 5 or more
years of service and before separating from employment by the
Government and the participant satisfled the age and service
rejuirements for retirement entitled to an immediate ananuity
under section 8411 of this title before the date of death,
the surviving spouse of a deceased particlpant shall be
entitled to a survivor annulity. The sucvivor annuity shall
commence on the first date the participant could have ratired
entictled to an immediate annuity under section 8411 of tnis
title 1f the participant had continued to live aad had
coatinued to be a participant until such date.

**(2) Except as provided in subsection (2) of this
section, the amount of the survivor annuity payable under
pacagraph (1) of thls sussection shall be egual to 532 peccent .
of the annulty computed with respect to the deceased
participant pursuant to sections 8413 and 8414 of this title
as 1f the particirant nad retired fronm employment by th2
Government on the day before the date of death.‘

**(b)(1) If a participant dies after performing 5 2= more
years of service and before separating from smployment by the
Government and the participant has not satlsfied the aga and
service requirements for retirement entltled'to an immedlate-
annuity Qndef section 8411 of this title before the date of

death, the surviving spouse of a deceased participant shall

~._ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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be entitled to a survivor annuity. The survivor annuity shall
commence on the first date the particlpant could hava cetired
entitled to an lmmedlate annuity under section 8411 2f this
title if the participant had cdntihded to live and had
continued to be a particlipant untll such date.
**(2) Except as provided in subsection (c) of this

sectlion, the amount 2f the survivor annulty payaole under

paragraph (1) of thls subsection shall be equal to 52 pecrcent

of the annuity computed with respect to the deceased

ngtletiéhtApursuadt to sections 8413 and 8414 of thls title
as 1f the partlcipant‘had'continued to live, had continued to.
be a participant until the first daté_the participant could
have ret}red_entitled to an immediate annuity under sectloﬁ
8411 of this title, had retired from employment byltne'
Government on such date, and had elected the metnod of
payment described 1n saction 8416(a)(2)(B) of this title.
**(c) fhe amount of the survivor annuity payable under
this'secﬁlon to the surviving spouse of a deceasad
participant shall be equal to the excess, 1f any} qf the
amount of the survivor annulty which would be payabls to the
surviving spouée under this section without regard to this
subsection over the total amounﬁ of the survivor annuity or
survlvbr ahhuitles‘payable pucsuanﬁ to sectlon 8434 >f this
title to an ellqlbiéfformer spouse or eligible former spouses

of the deceased form2r participant.

. ....e. Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 ..
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**S$ 8432, Basic plan beanefits relating to death >f a formne-

participant

**(a) For the purposes of this sectlon the term ‘decesased

former participant’s annuity’ means--

**{1) the anhuity the deceased former participant was
entitled to receive under section 8411 of this titla on
the day before the date of the former participant‘’s
death; or |

**(2) in the case of a former participant wh> died
eﬁtitled to a deferred annulity under section 8412 2f this
title before payment of the annuity commenced, the
annuity the deceasa2d former participant would have bH22n
entitled to receive under such section if the deceased’
former participant had been 55-years of age an the day
before the date of death or, in the case 9f a former
particlpant who was 55 ysars of age or older on such day
and was not recelving such annuity, had commsnced t>
recelve such annuity on such day.

**(b)(1) Except as provided in paragraph (2) 2f this

subsection, the surviving spouse of a former participant who
di2s after terminating employment entitled to an imma2diate or
deferred annuity under subchapter II of this chapter shall be
entitled to a survivor annuity as-brovlded_in subsection (2)

of thlslsection.

**(2)(A) A survivor annuity shall not be pald to a

. e~ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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sucviving spouse of a former participant who, Jjointly witn
the former particlpant; walved a survivor annuity under this
section as provided in subparagraph (B) of this paragjraph.

**(B) For the purposes of subparagraph (A) of this
pacagraph, a walver may be made only in writing, on or before
the date on whlch-payment of an annulty to the former |
pafticipant commences under subchapter IT of this chapter,

and in accordance with such regulatlons as the Office may

- prescribe.

**(c) Excebt‘és provided in-subsection (d) of this
section, the amount of tne'survlvo:‘annuity payabple undesr
subsection (b) of this saction to a deceased former
pacticipant’s surviving spouse-- . |

**(1) for any moath the surviving spouse ls or

becomes eliqible; by reason of the.deaﬁh of the former .

pacticlpant and oaséd‘on the service of the formar |

particlipant, to recelive beheflts‘pursuant to subsection

(e), (f). or (g) of section 282 of the Soclal Security

Act (or wbuld berr would bececme eligible to reczlva such

benefits 1f the participant had been fully or cuccently

lnsuredifor the purposes of suéh subSectlon) shail be
equal to--
**(A) in the case of a-survivlng spouse whd nas
.not recelved.a>surv1vor annuity computed pursuant to

paragraph (2) of this subsection (based on the

" Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 « -+ -+ - usheams-s « s
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secvice of the deceased forher patti:lpant). 5z
percent of the amount of the deceased former
participant’s anaulty computed pursuant to s2ctions
8413 and 8414 of this title without regard to section
8415 of this title and adjusted as provided in
section 8462 of this title; and
‘*(B) in the case of a surviving spouse who has
recelved a survivor annuity computed pursuant t>
paragraph (2) of this subsection (based on the
service of the desceased former participant), 5@
percent of the amount of such survivor annuity the
surviving spouse was entitled to receive for th2
latest month such pacagraph applied to the survivor
annuity; and
**(2) for any full month the surviving spous2 1Is not
ellgible to receliv2 oenefits pursuant to subsectisn (2),
(f), or (3) of szction 202 of the Soclal Security Act
(and would not b2 21igible to receiye such b2nefits if
the participant had been fully'or currently insured foar
the purposes of such subsection) shall be equal to the
amount of the deceased former participant’s annuity
computed pursuant to sections 8413, 8414, and eu15-3f,
this title. | -
“(d) The amount of the survivér ;nnuity payaple undec_

this section to the surviving spouse of a deceas2d farmac

... . Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 . .+ ... omome .
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participant~shall be equal to the excess, if any, of th2
amount of the survivor annulty which would be payabls to the
sugglg}ggmspouse under thls sectlon without regard to this
QJSSectlon‘over'the total amount of any survivor annuity oc
survivor annuities payable pursuant to section 8434 >f this
title to an ellg;ble formet spouse or eligible former spouses
of the deceased £ormer,papt1cipant. |
*+§ 8433. Survivor benefits under the thrift sévinqs plan

“*(a) Except as provided in section 8425(a) of this title
br subsectibn.(C) of this sectlon, the.amount in the ac:ount
established and maintainz2d for a deceased‘partlclpant oc
deceased former participant pursuant to sectibn 8428(a) of
thls title, determined on the date of distribution under this
section, shall, subject to the'limitsvof the entitlem2nt sat
out 1n section 8422(3)(1) of this title (wltﬁout régatd_to-
section 8422(a)(2) of this title), be paid to--

"*(1) the surviving spouse of the deceasad
participant pursuant to the method elect=d under
subsection.(p) of this sectlion; or .

*+(2) 1if there 1s no surviving spousa, t> th2 estite
of the deceased participant.

.**(b) K surviving spouse entitled to payment of ban2fits
under subsection (a) of this section may elect-- -

**(1) to receive an annuity from the Fund payable

monthly for life;

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 ., « . vaww s i
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**(2) to transfer the amount referred to in such
subsection to an individual retirement azcount (within
the meaning of the Internal Revenue Code of 1954) of the
surviving spouse; or
**(3) to withdraw such amount in one payment.
**(c)(1) Any amount required for the payment of a
survlivor annulty witn cespect to a deczased participant or
deceased former participant out of thé Thrift Savings Fund
puTsuant to sectlion 8434 of this title shall be deducted and
withheld from a distribution made with respect to the
deceased participant or deceased former participant pursuant
to subsection (a) of this section. The amount deductad and
withheld shall be maintained in the Thrift Savings Fund until
expended in payment of the survivor annulty or until tha
survivor annuity terminates. Any sums remaining from the
amdunt deducted and withneld after the terminatiosn of tn2
survivor annulity, plus net earnings realized from investmaat
of such amount, shall be distrlbuted as pcovided in
subsection (a) of this section.
**$ 843u. Survivor bsna2fits for eliglble former spouses:
entitlement; amount

“*(a) Subject to subsections (b) through (f) of this
segtibprwén'eliglble former sbduse of a deceased participant
or.deceaSed former participant is entitled to a survivor

anauity under this sectlosn, 1f and to the extent that an

' Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 =~ -
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éiggtigglunder section 8435 of this title of the terms of any
court decree dlssolving or annulling the macciage of the
participant or former participant and the eligible former
spouse or any court crdet>0t court-approved property
settlement agreement incident to such decree expressly
pcrovides for such survivor annuity.

**(b)(1) The amount 2f the survivor annuity payabla f-om
the Fund to an ellgiblevformer spouse of a decéased |
pa:tlcipaot'ot'decéasedvformerrparticipant under this section
may not exceed the excess, Lf any, of--

**(A) tne amount applicable in th2 case of suan
eligible former spouse, as determined under paragraph (2)
of this subsectisn, over |

**(B) the amount of any survivor annuity payable from
the Fund under this section to any qthec eligible facnef
spouse of the partlclpant or form2r pacticipant basad an

“an election previously made under sectlon 8435 of this
title ocr a court decree or order previously issua2d.

*S(2)(R) For the burposes of paragraph (1)(A) of this
sudsection, the amount applicable in the case of an eligible
former spouse of a deceased harticlpant or deceased formnar
pacrticipant is the amount which would pe applicabple--

**(1) under section 8432(c) of this title-(without
teqafd to_section 8432(d) of this title) in the case of a

surviving spouse of the deceased, if the deceasel was a

o [ R
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former partlcipant who died after cetirenment:

"*(11) under section 8431(a) of this title (without
regard to section 8431(c) of this title) in the case of a
surviving spouse of the deceased, if the deceased was a
particlipant described in such section 8431(a): or

‘**(111) under section 8431(b) of this title (without
regard to section 8431(c) of this title) in the zase of a
surviving spouse of the deceased, if the deceased was a
participant described in such section 8431(b).

**(c)(1) The total amnount of all survivor anauities
payable from the Thrift Savings Fund to eliglible former

spouses of a deceased participant or deceased former

pacticipant pursuant to this section may not exceed the

amount of the survlivor annuities that would be payable to the
former spouses out of 129 percent of the balance in the
account of the deceased participant ocr deceased former
pacrticipant, plus anticipated net earnings from investnants
allocable to such account, determined in accordance with
generally accepted actuarlial practices and standatds.

_''(2) If more than one eliglble former spoussz is entitled

et

t5> a survivor annuity pucsuant to thls section, the amount of
each 'such survivor annuity shall be limited abpropriately to
carcy out peragraph (1) >f this sUbsection.on a first-come,
first-served baslis determined by reference to the date,en

elaction is properly mads pursuant to section 8435 of this

e e oy S 4 e g -
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title or the date th2 Board properly teceives a copy of the
court decree, order, or court-approved agreement applicable
to the entitlement.

‘**(d) The commencement and termination of a survivor
anaulty payable under this section to an eligible former
spouse of a deceased participant or deceased forner
partlcipént shall be governed by the terms of th2 applicable
court order; decree} or'agreement.or an election, aS the case
may be, except that any such survivor annuity--

** (1) shall not comménce}befope--

“(A) the day éfter the particlpant ar‘farmer
participant dies, or |

“(a)'the first day of the second month beglnning
after’ the date on which the Offlée raceives writtan
notice of the court order,;deCEee.~ot ag-eement oC
the election, as the case may be, togathar with such
additional 1information or documentation as ta2 2ffice

_may prescribe,

whichever 1s later, and‘

**(2) shall tecrminate not later than the last day'of
the month before tne former spouse remacrrlies befare
becoming 55 years of age or dies.

‘**(e) For the pucposes Oof this section, a modification in

a court decree, order, or agreement or an electjon refecrced

ts in subsesztlon (a) of this section shall not be effective--
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**(1) 1f such modification is made after the
retirement of the participant concerned, and
**(2) to the extant that such modificatisn iavolves a
survivor annuity under this section.

**(f) For the purposes of this section, a court decree,
order, or agreement or an election referred to 1n subsection
(a) of thlis section shall not be effective, in the case of a
focher spouse, to the extent that it is lnconsistent with any
Joint walver praviously 2xecuted with respect to sucha facmer
spouse under section 8432(b)(2) of this title.

‘*(g) Any payment under this section to a person bars
recovery by any other person.

**S$ 8435. Survivor benefits for former spouses: elections,'
deposits and collactlions, and administrative
provisions |

**(a)(1) If a former particlpant haé~an eligible former
spouse on the date that péymant of an annuity to the former
parcticipant under sutchapter II of thls chaptac comm2ncas,
tha former participant may elect, uncer p:ocejucés prescribad
by the Office, to providz a surﬁlvor annuity for sucn former
spouse under section 8434 of this title. An election under
this paragraph shall bz mnade on the date that payment of an
annuity under subchapter II of thls chapter to the former
partlclﬁant commences or, lf‘iater, within 2 years after the

date on which the marriage of the former spouse to the fo-mner

- Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 - -
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participantxis dissolved or annulled. The eiectlon shall
spacify the amount of the survivor annuity to be provided
under this paragraph.

**(2) A former participant making an electioa under
paragraph (1) of thls subsection during the 2-year perisd
crefecrred to in such paragraph shall deposit in the Fund,
within such period, an amquntvdetermihedvby the office, as
nearly as may be:adminis;ratively feés;bie, to reflezt the
andunt by whlch the anaulty of such focmer participant would
have been reduced 1f the election had been continuously in
effect since the dat2 th2 anhulty'commenced, plus interest.

**(3) An electlon under paragraph (1) of this

‘sudsection--

‘**(A) shall not be effective to the a2Xtent that it
qonflicts with-- | ‘
(L) an&»court decree or order ceferred to 1n'
subsection (a) of'section 8u3u of this title, inicn
was 1ssuad before the date of such election; or
“*(11) any agreement referred to in such
subsection wnich was entered into before sucn datsz;
**(B) shall not be effective to the extent that the
amount of tné anauity specified in tnhe election axceads--
~**(1) in the case of a survivor annuity payable
from the Fund, the amount determined pursuant to

section 8434(b) of this title; or

w.wi Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 . .~
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**(11) 1n the case of a survivor annuity payable
fron the Threift Savings Fund, the amsunt detacmined
pursuant to section 8434(c) of this title; and
**(C) exéept as provided in subsection (d) of this

section, shall not be effective, in the case of a fornmer

pacrticipant who is marrlied on the date of the election,
unless the election is made with the written consant of
the former participant’s spéuse.

**(b) A former participant who has electad t> provide a
survivor annulty for an eligible former spouse pursuant t>
sudsection (a) of this sa2ction may mak2 an electlon to
provide or increase a survivor annuity for any other eligible
former spouse of the former participant within tne same |
period that, and subject to the same conditions under which,
an election could be made under subsection (c) of thils
section for a spouse of the former participant (subj2ct to
th2 provisions of subsaction (2)(3)(C) of this s2ction
relating to the consant >f a spouse, Lf the former
participant 135 then macrcried). The opportunity to-make an
elactlon under the preceding sentence is in addition to any
opportunity otherwis2 provided under this subsection.

**(c) If the entitlement of an eligible former spouse of
a former participant to5 a survivor annuity under this
subchapier is terminated or reduced by réason of the

renarriage or death of the former spouse, the former

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 - -+
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participant may elect, in a signed writing received by the

Office within 2 years after the former spousa2’s jate of death

or remarrliage, to provida a survivor annulty or to increase

the survivor énnuity for the spouse of the former
participant.

**(d)(1) If a former participant is macried on the date
that payment of an annuity under schhaptet II of this
chapter to the-fdrme: partlcipantAcomménceSc the marriage
tecrminates, and the fo:mer}pa:tlclpant remarcies, the farmer
participant may irrevocably elect during the later marriage

to provide an ahnuity for such former participant’s spous=2.

'An election under this subparagraph shall be mad=2 1in a signed

wrlting recelved by the Jdffice within 2 years aftac the date

‘of the remarriage.

“*(2) An electlon under paragraph (1) of this subseztisn
shall be effective tne first day of th2 secoad month
beginning after the eleétion is recelived py the Jffize, but
not eatller than 9 months aftet the date of the rema-riagsz
referred to 1in such paragragh.

**(3) A former participant making an election under
paragraph (1) of this subsection shall, within 2 years aftar
the date of the remacrriage referred to in such paragcapn,
deposit 1n the Fund an amount determined by the Office, as
neariy as may be administratively feasible, to reflezt the

amount by which the anaulity of such former participant 4ould

enw. Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 o wonumamiiss 10
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have been reduced 1f the election had been in effect since--

**(A) the date that ‘payment of an annuity to the
former participant under subchapter II of this chapter
commenced, or | |

**(B) if the annuity had previously been reducei to
provide for a survivor annuity under section 8432 of this

title, the date the previous reduction in such focmer

‘péfglcipant's'annulty was terminated under saction

8415(b) of this title,

plus interest.

'*(4) Notwithstanding any other provision of this

paragraph, an election under this subsection may not be made

for the purpose of providing a survivor annuity to a spause

of a former participant by remarriage Lf--

'*(A) such spouse was married to the former
particlpant on the date that payment of an annulty to the
former particlipant under subchapter II of this chapter
commenced; and

**(B) all rights to survivor benefits fdf such spouse
under this subchabter based on marriage to such former
pattlclpant were thea walilved under section 8432(b)(2) of

this title.

**(e) For tne pucposns of subsection (a)(2) o (d)(3) of

tnis sectlon, tne annual rate of lnte:est for ea"h year

durlnq which an annulty would have been reduced if the

" Ay mﬂ S §~,i‘,u SR mh..,..m R Ve S e
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election referred to in such subsection had been in effect on
and after»tne applicable date referred to in such subsection
shall be 6 percent. |
**(f) 1If a former pacticipant does not make a deposit
rejuired by subsectlon (3)(2) or (d)(3) of thls sectlion, the

office shall collect such amount by offset against the former

participant’s annuity payable from the Fund, up to2 a maxinunm

of 25~percen:‘pf the net annuity dthefqlse payable to ihe'
fo-mer participant. rhaiformer participant is deemed to
consent to such offset. |

**(g) The 0ff1ce.hay extend the time limit £or making a
deposit required by subsactlon (a)(2) or (d)(3) of thls
s2ctlon in any case for good cause shown.

**(h) Any requirement that the spouse of a participant or
former participantAwalve_a right to a survivor annui;y unier
this subchapter as a conditlon for an election authorizad by
this section shall not apply 1f the participant ar facwmer
participant establlshes tovthe satlsfactiﬁn.af'tne offizc2
that-- |

** (1) the spouse’s whereabouts cannot reasonably be
determined; or

**(2) due to exceptlional clrcumstances, it would be
inappropriate to require the participant or formecr
parﬁlclpant to 5btain the spouse’s consent.

‘**§ 8u36. Termination of entitlement

wiswssiom Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 mttmm s om i sieierrongiom m
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‘*(a) An election of a former participant to provide a

survivor annulty to the former participant ‘s spouse under

this subchapter terminates on the first day of the first

m63th”beglnn1ng after--

**(1) the date of the death of the spouse; or
**(2) the date of the dissolution of the spouse’s
marriége to the former participant.

**(b) The entitlement of an eligible formwer spouse of a

former participant to 3 survivor annuity under section

8u43u4(a) of this titls terminates on the first day of tha

first month beginning after--

**(1) the date of the death of the former spausa:'ar

'Y (2) the date the former spouse remacries bafore
becoming §5 years of age.

‘*SUBCHAPTER V--DISABILITY BENEFITS
8441, Definitions
‘*For the purposes of this subchapter--

“(1) the ter: ‘dlsability beﬁbfits under th2 Sacial
Security Act’ means dlsability lnsurance bena2fits payable
under section 223 of the Social Security Act or benefitsv
payable under section 202 of such Act by-reason 2f bheing
under a disaoillty,

‘' (2) the term ‘disabled', when used wltn—reapeﬂt to
an eligible partlclpant. means that the ellqible

partlcipant-~

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 ™ " i
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“*(A) is under a disability within the meaning of
section 223 of the Social Secucity Act; or

**(B)(1) 1s unable, because of disease or iajury,
to render useful and efflcient service in the
pacticipant’s position; and

**(11) after the date whlch‘is 1Ayeat after the
date .the barficipant became disabled within the A
meanlnq of clause (1) of this subparaqraphv(excapt in
the case of a Member) is not qualified for
reassignment, under pcdcedures presccibed by th2
office, to a vacant position--

| ‘;<I) which is in the participant’s employing

agency and 1s in the participant's commuting |

area;

‘*(II) which is in a grade or pay level. not-
lower than two grades or pay levels below tne
grade or pay level of the partlclpant‘é poéltion:
and |

**(III) in which the partlclpant-would Je
able to rendsr useful and efficiant secvice;

**(3) the term *eligible participant’ means a

participant whose service exceeds 18 months and--'

**(A) who-- , -
**(1) has applied for disability ben=2fits

under the Soclal Security Act and has be2n

.......
el
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determinad to be under a disabiiity for the
purposes 6f title II of the Social Security Act;
or
**(11) in the case of a participant who is
not entitled to disability benefits under the _
Social Sa2curity Act by reason of insufficient
quarters of coverage, has been determined by the
insuror to be disabled within the meaning of
paragraph (2)(A) of thls section on the basis of
a report of examination required by section 8445
of this title; or
**(B) who has been determined by the insurosr td
be disabled within the meaning of baragrabh (2)(B) of
this section on the baslis of a report of examination
required by section 8445 of this title;
**(4) the term ‘*final péy‘, when used with raspect to

a dlsabled 21igibl2 participant, means the participant’s

annual rate of pay on the date of cnset of the disability

increased, each time after the déte'of onset of the
eligible particlpant’s disablility that the rates of pay
under the General Scnédule are increased pursuant ;o
sectionv53es of this title, b§ the.éa@é‘ovecall averi;a
percent of the lncceJSe 1n~§uéhArates}‘and compoubded:"
"}(5)_thé term ‘insuroc’ ﬁeansvthe disablllﬁy

insurance company administering the provislons of this

el Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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subchapter under a contract awarded pursuant to section
8450 of this title:

**(6) the term ‘onset average pay’, when used with
respect to a disabled eligible participant, means the
participant’s average pay on the date of onset of the
disablility increased, each time after the date of onset
of the ellgible participant’s dlSabllity that the rates
of pay'uhder the General Schedule éré increased pursuant
to section 5385 of thls title, by the same overall |
average percent 0f the increase in such rates, and
compounded; and

**(7) the term ;projected service'; when used with
respect to a disabled eligible particlipant, mneans taz §um
of the number of years of service performed by tne |
participant before the onset of the disability énd the .
number of years, if any, after the date of tne onset >f
the disability and before the date the participant
becomes-- | | |

*Y(d) in the case of an ellgible participanc
referred to in subparagraph (3)(A) of this saction,

52 yeécs of age; or

“(B)'in the case of an eliglble participant
referred to in subparagraph (3)(B) of this s2ction,

.55 years of age.

**§ 8442, Entitlement

e ke s )1
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1 **(a) A person who is an eliglble participant, is

2 disabled, and has used all sick leave accrued and accumulated
3 under subchapter I of chapter 63 of this title or any ather

4 sinilar applicable provision of law relating to employment by
S the Federal Government is entitled to receive disability

6 Dbenefits under this subchapter while--

7 **(1) in the case of a person who 1is disabled within
8 the meaning of saction 8441(2)(A) of this title, such

9 person 1is under 62 ysars of age; and

10 **(2) 1n the case of a person who is disabled within
11 the meaning of saction 8441(2)(B) of this title, suﬁh

12 person 1s under 55 years of age.

13 Whan the person excesds the maximum age at wnich the pecson
14 1s qualified for benefits under the first sentence, the

15 person shall be treated as an eliglble participant for tn2

16 purposes of entitlement to benefits under subsection (b) of

17 thils section.

18 **(b)(1) An eligible participant who-- ‘

19 Y (a) (1) 1s disadbled within the meaning 5f sa2ction

20 8441(2)(A) of this title and 1is not less than 62 years of
21 age, or ' |

22 **(1i) 1s disabled within. the meaniné of section

23 8441(2)(B) of this title and 1s not iéss than 55 years of
24 _aqe,-and* | |

és **(B) has 5 oc maré yéars of service and projectad

~ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 , .
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service,
shall be entitled to an annuity as provided in subchapter II
of this title. -

**(2) For the purposes of applying the provisions of
subchapter II of this title in the case of an eliglble
participant ‘pursuant to paragraph (1) of ‘this subsection--

Y the eligible partlcipant shall be deemed to
have separa;ed.fcom employment by the Governament on the
day before the date the participant becomes 2ntitled to
an annulty pursuant to_paragfaph (1) of this subsection;

**(B) the servlda of the participant shall include
the participant’s projected service; and

**(C) the participant’s average pay shall be equal'to
‘the participant's anset'average paye. -

‘*§ 8uu43. Computation of benefité

**(a) The annual ratz of the disabllity beneflts payabdle
under section 8u442(a) of this title to an eligible
pacticipant referrad to in section 6441(3)(A) of this title
shall be equal to the excess of 68 percent of th2
pacticlipant’s final pay over the amount, if any, payabl2 td
the particlipant as disablilty benefits under the Soclal
Security Act..

‘**(b) The annual rate of the disabllity benefits payable
under séction‘suuz(a)aof this title to an eligible

,,,,
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**(1) during the period ending 1 year after the date
of onset of the disability, shall be equal td 62 percent
of the participant’s final pay; and
‘*(2) after such period, shall be equal to 43 percent
of the participant’s final péy while the participant is
under 55 years of age.
‘**§ 8uu4. Application

**(a) Except as provided in subsection (p) of this
section, a claim of a participant for disability ben=2fits
under this subchapte: may be allowed only 1f the participant
files with the Insuror an application for the disability
benefits within 1 year after thé date the participant
s2parates from employment by the Federal Sovarnmant.

**(b) The insuror may waive the time limitation set out
1n subsection (a) of this section in the cas2 of a
participant if-- -

‘(1) the insuror determines that th2 particlipant was
mentally incompetent on the date tne‘particlpant
separated from embloyment by the Federal Covérnment orC
within 1 year after such date; and

**(2) the application for qlsablllty benefits is
filed witnhin 1 year after the.date tﬁe participaat 1is
restored to mental competency or the date a fidqclary is
appointed to manage the flnancial affalrs of the

participant, whichever date is earlier.
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‘*$ 8uu45. Medical examinations

‘**(a) A participant applying for disability benefits
under sectlon 8u442(a) of this title shall be examined by a
physiclan under the diréction of the ilnsuror at such tines as
the insuror may require. |

**(b) A physiclan examining a partlclpant under
subsection (a) of thls sectlion shall report to the 1insucor
the diagnosis and pragnosls with respectrto such participant.

**(c) Notwithstanding any other provislon of this
subchapter, any participant who falls to sdbmlt to the
examinatlion required ﬁndet subsection (a) of,tnls.sectlon
shiall not be entitled to disability beneflts.

**S 8446, Offers of~a1te:nat19e employment

*teaN() Any‘participant who is applying for disability
beneflts under this subchapter, is exahined pursuant 'to
section 8445 of this title, and is determined on the basis of
the examination to be able to betform the work ragqui-ed 1n
any position described in paragraph (2) of tnis subsa2ction
shall be considered for appointment to such position.

**(2) A position referred to in paragraph (1) of this
suoéectlon is a position which is in the agency 2f the
Federal Government employlng‘the'partxcipant ceferred to in
such paraqraph. is a position for which the partieipant is
quallfled. 1s not lower than 2 grades or pay levels below the

participant‘’s grade or pay level, and is within the

-2 Approved For Release 2010/05/18 - CIA-RDP89-00066R000200090014-9 . s om e i s
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pacticipant’s commuting érea.

**(b) Any participant who is appointed to or offsred a
position under subsection (a) of this section is ent;tled to
appeal to the Merit Systems Protection Board undar section
7781 of this title any determination that the participant is
able to perform the work required of such position.

‘*S 8447. Recovery or restoration of earning capacity

**(a)(1) If the Insuror determines that an iadividual who
i1s receiving disability benefits under this subchapter has
recovered from tne disability before becoming 62 years of age
(1n the case of an individual who is disabled within the
meaning of section 8441(2)(A) of this title) or 55 ysars of
age (in the case of an individual who is disabled within tné
meaning of section 8u441(2)(B) of this title), payment of the
benefits shall terminate on the date the individual is
reemployed by the Government or 1 year after the dats 2f the
medical examination on which the insuror’s determination is
based, whichever date is earlier.

**(2) Payment of disability beneflits to any individual
under thils chapter that has been terminated pursuant to
paragraph (1) of this SUDSeciion shail’bé:fésﬁméd 1f there 1s
a recurrence of the lndlvldual's disabllityg és détecmlnéd-by

the insurer éftet a medizal examination of the'lndlvldual,'

‘and the individual is under 62 years of age (in the case of

an individual who is dlSabled within the meaning of»secflon

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 '
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8441(2)(A) of this title) or under 55 years of age (in the

~case of an Individual who is disabled within the meaning of

section 8441(2)(B) of this title). The resumptlion of payment
of disability benefits sﬁall be effective on the date such
medical examinatlion was completed. The annual rate of the
disability benefits payable to the individual upon cesumption
of payment shall be thé ihnual rate.tnat would have been
payable to the lndividuai 1f payment of dlsabillty benefits
had not been‘terminated pursuant to bafagfapn (1) of this
subsection. - | |

**(b)(1) If the insuror detecrmines that an iadividual who
1s receiving disability benefits under this subchapter nas
ce:eived,vdurlng‘the latest caiendar yeacr, income from ua;és

or self-employment or both totalling the amount equal td 62

peccent of the rate of pay payable for the individual‘s

position of employment by the Government on the date of the

onset of the lndividuai;s-dlsébllity'(lncreased as 1f such

‘rate of pay had bean increased, by the same percent as'the

overall percent increase in the rates of pay undér the

General §qhedule, each time sucn rates had been incrzaszi

-~ i

e e

"Eﬁtsdént to sectlion 5385 of this title since such date),

payment of the benefits snall terminace on the date 52 days
after the end of sucnh calendar year. -
**(2)(A) If payment of disability benefits under this

subchapter has been tecminated pursuant to pacagraph (1) of

- Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 .
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this subsection in the case of an individual who is not
reemployed in a position subject to this chapter, wh>
continues to be disabled, who is under 62 years of age (in
the case of an individual who is disabled within the meaning
of section B8u441(2)(A) of this title) or under S5 years of age
(in the case of an individual who is disabled within the
meaning of section 8441(2)(B) of this title), and who
recelves in the calendar year in which the dlsabllity
benefits were tecrminatad, or any calendar year after such
year, lncome from wages or self-employment or both totalliag
less than the amount computed in such case as provided In
such paragraph, payment of disability benefits ts tha
individual under this subchapter shall be resumed.

**(B) R resumption of payment of disability bene:its to
an individual under subparagraph (A) of this paragraph shall
be effective the first day of the first year beginning after
the year in which the individual received the income refe-red
to ln such subparagrapnh.

*r(C) The‘ahnual rate of the disability benefits payable
to an individual upon resumption of payment of disability
benefits under subparagraph (A) of this patagtaph shall be
the annual rate that would have been payable to the
individual if payment nad not been terminated pursua1t to
paraqraph (1) of this subsectlon. |

**S§ 8u4us8. Relationshlp ta workers’ compensation

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 + "+ * - e
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**(a)(1) An 1individual is not entitled to receivs
disabllity benefits under this subchapter and compensation
for 1njury.or dlséblllty to the individual under subchapter I
of chapter 81 of this title covering the same period of time.

‘*(2) Paragraph (1) of thls subsection does not bar the
cight of a claimant to the greater beneflt confecred by
either subchapter referred to in such paragraph for any part
of the perlod referred to in such paragraph.

‘*(3) Paragraph (1) of this subsection and the provlslons
of subchapter I‘of-chapter 81 of this title do not deny an
individual an annuity aécrulng'to the individual under this
chapter on account of service perfotméd by the individual and
do not deny any conCurrént benefit to the individual under'
subchapter I of chapter 21 of thié title on account >f the
death of another indlvidualg

"*(b)(1) Subject t> paragraph (2) of this subsection.van

individual’s receipt of a lump-sum payment for compensation

e

under section 8135 of this title shall not affact the

individual’s entitlement to diSability benefits under this
subchépter.

**(2) If disability benefits are payable under this
subchapter by reason of the same.disability for which a lump-

sun payment of compensation referred to in paragcaph (1) of

‘this subsectlion has been made, so much of the compensatisn as

has been pald for a be:lad extended beyond the date payment

* Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 . .,
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of the disabllity beneflits commences, as determined by the
Department of Labor, shall be refunded to that Department for
ccedit to the Employ=2es’ Compensation Fund. Before the
individual may receive the disability benefits, the
individual shall--
**(A) refund to the Department of Labor the amount
cepresenting the commuted compensation payments for the
extended period; or ‘
**(B) authorize thé deduction of the amount from the
dlsabllity benefits.
Deductions from the disability benefits may oe made from
accrued or accrulng payments. The amounts deductad and
withheld fcom dlsability beneflits shall be transmittad t> the
Department of Labor for reimbursement to the Employez2s’
Compensation Fund. When the Department of Labor finds that .
th2 financlal ciccumstances of an individual entitled to
dlsablility benefits under this subchapter warrant deferrad
refunding under this paragraph, deductlons from the
disability benefits may be prorated against and ﬁald from
accruing payments in. such manner as the Department
determines. |
‘'S 8u449. Reserve components technicians

*t(a) Fot,thé purposes of this‘sectlbn; tne terﬁ

‘technician’ means an lndivldual_uho 1s employed in a

positlon in the Natisnal Guard under section 709(3a) of title

- T
- e

e !
e -
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32 or in a élmllar pasition in another reserve component of
the Armed Forces of the United States referred to in section
261(a) of title 19 and wno, as a condition of.the employment,
1s required to be a member of the National Guard or sther
reserve component and to hold a specified militacy grade.

**(b)(1) Except as provided in paragcaph (2) of this
subsection, a participant shall be ént;tled to disability
benefits under this subchapter in the same manner as an
eligible participant described in sectlon 8441(3)(B) of this
title 1f thé pértlcipant--

**(A) 1s separated from employment as a techniclan by
reason 2f a disability that disdualifies the individual
from membership in the National Ghard or othaf téserve'
componeﬁt, as thé case may be, or from haolding the .

_ miIitary grade requiced for such employment:

**(B) is noﬁ considerad disabled;

**(C) is not appointed to another positisn in tne
Covernment (under suosectlon (c) of this section or
otherwise); and |

**(D) has not declined an offer to a position in the
Government under subsection (c) of this section.

**(2) Payment of disability benefits to an individual
under this section terminates-- -

**(A) on the date the individual is appointed to a

position in the Sovernment (under subsection (c) of thls

.. Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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section or otherwise);

*'(B) on the date2 the individual declines an a2ffer of
appolntment to a position in the Government pursuant to
subsection (c) of this section; or

**(C) as provided in section 84u47(a) or 8447(b) of
this title.

**(c) Any 1nd1v1dual'apply1ng for or rec2iving disablility
benefits pursuant to thils section shail, in accordance with
regulations prescribed by the Office, be considered by any
agancy of the Government before any vacant position in the
agency is filled 1if--

**(1) the bosltion 1s located within the commuting
area of the individual‘’s former position;

**(2) the individual is qualified to serve in tne
vacant position; and

'*(3) the position is at the same grade or egulvalant
level as the position from which the individual was
separated. o

"'$ 8458. Disabllity insurance and administratioa

**(a) For the purpose of this sectlon, the term °State’
means a State of the United States, the Dlstrict of Zolumbia,
the Commonwealth of Puerto Rico, and a territory or
possession of the Unltad atates. | - |

**(b) The Office snhall purchase a disability insurance

policy from a dlsability'1nsurance‘company to provide the

- Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 -
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benefits specified in section 8u42(a) of this title and saall
enter into a contract wltb such company to administer the
provisions of this subchapter which the O0ffice is not
specifically required by this chapter to administer. The
company shall meet the fsllowing requirements:

**(1) It must be licensed to transact disability
Insurance under thz laws of a State.

**(2) It must have 1in efféct. on the most fecent
December 31 for whicn tnformation s avallable to the
Office, an amount 3f employ=e gtoup disability insurance
equal to at least 1 percent of the total amount of

_.“‘employee group disabllity lnsurance 1n the Ualted Statss
in all disability ilnsurance companies.

- **(c) A company awarded a contract under subsection (b)
of this section shall establish an}adminlstrative office
under a name appro?ed oy the off;ce. |

**(d) The Offlce may award a contract under subsactiosn
(b) of this sectlon for 3 period not axceeding 5 years and
may include in the contract a provision authorizing EXtens;on
of the contract for 1 year at a time. |

**(e) The Director may lnclude‘in the contrasts such
tecms and conditlons as he considers appropriate to protect
th2 interests of participants anditne United States.

“(f) All records established or malntained oy the

Insucor in the administration of this subchapter shall be the

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 sssmmimmmrmarsc. .
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property cf the United States. The insucor ghall deliver such
records to the bfflce whenever requested by the Jffice.

**(g) The provisions of any contract under tnis
subchapter which relate to the nature or extent of coverage
oc benefits (including payments with respect to benefits)
shall supersede and preempt any law of any State or political
subdivision thereof, or any regulation issued thereunder,
which relates to group disability insurance to the extent
that the law or regulation is lnconslstgnt Wwith the
contractual provisions.

**S$ 8u451. Relnsurance

**(a) The Office of Personnel Management shall arranga
with a company issuing a policy under this chapter for the
reinsurance, under conditlions approved by the Office, of
poctions of the total amount of insurance under the policy
determined under this section, with other disability
insurance companies which elect to participate 1n tha

r°lnsurance.

L

— **(b) The Offlice shall determine for and in deance of a
policy year which companles ace eliglble to participate as
relnsurors and the amount of lnsurance under a policy wnlén
is to be alldcated'to'the Ls$u1ng'compahy,and to celnsurors.
The Office shall make this determlnatlon at least—every 3
years and when a particlpating company withdraws.

**(c) The office shall establish a focmula under which

- Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 . ..
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the amount of lnsurance cetained by an issulng compaay aftar
ceding reinsurance, and the amount of reinsurance ceded t>
each reinsuror, is in proportion to the total amount of 2ach
company‘s group disability insurance, excluding insuranze
pucrchased under this subchapter, in force in the United

States on the determination date, which is the most recent

December 31 for which information is available to the Office.

In determining the proportions, the poction 2f a company’s

group disability insuran"e in force on the deterninatlon date

T
o

ln excess of 5100 220,022 ahall be reduced by--

**(1) 25 percent of the first $12¢,232,008 of the
excess;
**(2) 5@ percent of the second $180,208,822 >f the
excess; |
**(3) 75 percent of the third $100,80%,620 of the
excess; and
**(4) 95 percent of the remainlng excess.
However, the amount tetélned by or ceded Tto 3 company miy not
exceed 25 pefcent of the amount of the company's'total
disablity 1lnsurance in force in the United States on the
determination date.
**(a) A fraternal benefit association which--
**(1) 1is llcen;ed to transact disability insuran:z
under the laws of a State, and

*t(2) is engaqed in issuing insurance certificates on

LinwsxaUME Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 . ., . . ...
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1 the risk of disability among employees of th2 United

2 States exclusively,

3 1s ellgible to act as a celnsuring company and may b2

4 allocated an amount of reinsurance equal to 25 percent of its
5 total disability lnsurance in force on employees of the

6 United States on the determination date named by subaction

7 (c) of this section.

8 "‘(e) The Offlice may modify the computations under this

9 section as necessary to carcy out the intent of this section.
12 **S§ 8452. Annual accounting; special contihgency resarve

11 ‘*(a) A policy purchased under this chapter shall provide
12 f5- an accounting to the Office of Personnel Managemant not
13 later than 92 days after the end of each policy vear. The

14 accounting shall set forth, in a form approved by the

15 office~="

16 **(1) the amdunts of premiums 3ctually accru2d undzr
17 the policy from its date of issue to the end of the

18 policy vyear;

19 ‘*(2) the total of all claim charges incurced for

20 that period; and

21 “(3).the amounts of the insurors’ expense and cisk
22 charges for that period. A

23 The amount equal to the excess of the total of tne amounts
24 described in pécagraph (1) of this séctlon over the sum of

25 the amounts described in paragraphs (2) and -(3) of this
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section shail be held by the Federal Government as a spescial
contingency reserve to be used by the company issuing the
policy oniy for charges under the pdllcy.
**(b) The company referred to in subsection (a) 2f thls
section may make depssits for the purpose of such subsection
in equal monthly installments over a peciod of not more than

2 years. .-
—

~v*S§ 8453, Employees Disabillty Insurance Fund

*t(a) Theqe is establlshed in the-rreasucy of the Unitad
States a fund to be known as the “Ehployees' Disability
Insurance Fund‘’’. |

**(b) The employinq agency shall make periodic paynﬂnts
to the Employe°s Di;ability Insurance Fund in tae amnouat >f
th2 portion of the premium payable for the applicable perlad
(under the pollcy pu'cnaaed uadec section 8452(b) of this
title) which is attr;butable»to partlcipants pald by the
employing agency, as'determined4by the office and the
insuror. The ehploying asency shall bay the ahounts cegyli-a4

by this subsection from the appropriation’or fund available

‘for payment of the baslc pay or salaries of employees of the

agency. In the case of a pacticipant in the legislative
branch who 1is paid by tha Cleck of the House of
Representa;lves. the prenium shall be paid from the
coatingent fund of the House of Representatives.

**(c) Sums in the Employees’ Disability Insurancs Fund

_ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 =
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shall be avallable without fiscal year limitation for the
payment of premiums under an insurance policy purchased under
section 8456(b) of this title.

**(d) The Secretary of the Treasury may invest and
relnvest any of the money in the Employees’ Disability
Insurance Fund in interest-bearing obligations of the United
States, and may sell these obligations for the purposes of
such fund. The interest on and the proceeds from the sale of
th2se obligations, and the income derived from the dividend
or premium rate adjustments from insurors, bacom2 a part of

such fund. -

2

‘*(e)(1) No tax fee, or other monetary payment may be
Imposed or collected by any State or by any political
subdivision or other governmental authority ther=o0f, on, or
with respect to, any premium paid under an insurance polléy
purchased under this subchapter.

**(2) Paragraph (1) of this subsection snall not be
construed to exempt any company issuing a policy of lnsufan:e
under this subchapter from the imposition, payment, or
collection of a tax, fee) or other monetary payment on the
net income or profit accruinQ‘to or realized by that company
from business conducted under this subchaptec, 1f that tax,
fee, or paymenﬁ.ls}appllcablé to a broad range of”business
actlvity} | e | | | | |

** SUBCHAPTER VIf-GENERAL AND ADMINISTRATIVE PROVISIONS

s~ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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**S 8461. Authority of the Office of Personnel uahagement

‘**(a) The Office shall pay all benefits that are payable
under subchapter II of this chapter from the Funi.

**(b) The Ooffice shall admlnlister all provisions of this
ehéﬁféfygéi'speciflcally required to be administered by the
Board or any other agency.

**(c) The office may make regulations to carrcy out the
provisions of this chapter administered by the Offica.

**S 8u62. Cost-oijlvlng adjustment in basic plan annuities,
survivor annuities, and disability benzfits

*Y(a) for the purpose of this section--

**(1) the tebm ‘Dase quarter’, when used witn respect
to a year, means the calendar quarter ending on Septembér

38, of such year; and | |

“(i) the price index for a base quarter ié the
arithmetical mean of such lndex for the 3 moaths
| comprising sucn quarter.

**(b)(1) Excert askprovided in subsection (c) or (2) >f
thls section, effectliva Decehber 1 of each ye2ar in which the
price index for the base quarter of such year exceeds the
pcice index for the base quartef of the preceding year, each
annﬁity wnicn is payablé from thne Fund under subchapter II of
this chapter or section 8431 or 8432 of this title and
comﬁenceé not later than such December 1 shall be inczreased

by the applicable percent determined under paragraph (2) of

. - Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 - . . ...
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this subsection.

*'(2) If the pricze iandex for the base quarcter of any ye2ar
in which an annuity is to be increased under paragraph (1) of
this subsection exceeds the price index for the base quarter
of the preceding year--

.“*(A) by not more than 4 percent, the percent by
/yhlggwthe annuity 1is lncreased in such year under suéh
pa;aqraph shall be one-half of such percent incr2ase in
the price index:;

‘*(B) by more than 4 percent but not more than 8
percent, the percent by which the annuity 1is inc-eased in

'such year under such paragraph shall be three-fourths of
such pecrcent increass in the price index;

**(C) by more than 8 percent, the percent by which
the annuity is increased 1n such y2ar under such
paragraph shall be the excess of such peccent inzceass in
the price index over 2 percent.

**(c)(1) The first increase (if any) made undet
subsection (b) of thls section to an annuity payable to a
participant who retires, to the survlvlnq spouse of a
deceased participant, ar to the survivlnq sSpouse of a
deceased annuitant whose annulty has never been increzasz24
under this subsection or subsection (b) of tnls sectlon shall
be equal to tne praduct (adjusted to the nearest one-tenth of

1 percent) of--

. Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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‘*(A) one-twelftn of the applicable percent of the

_—adjustment computed under subsection (b) of this section,

o

-

multiplied by
**(B)(1) the number of months (counting any portisn
of a month as a month) for which the annuity was payable

before the effective date of the 1lncreass, o-r

‘*(11) in the case of a survivor annuity payabls t> a
surviving spouse of a deceased annultant whose ananulity
has never been so increased, the number 2f months

(counting ady_po;tlbn'of'a month as a month) sinse the

annulity was first payable to the'deceased anauitant.

**(2) Effective on its commenCing‘date. an annuity
ceferred to 'in subsection (b) of this section and’paQablé ts
an annuitant’s surviving spouse shall be'increased by the
tdtal percent by which the deceased annuitant’s annuity had
bean increased under this sectioh'durlng the perlbd baginning
on the date the déceased annultant's annuity commenced‘and
ending on the date of th2 deceased annuitant’s dzath.

'*(d) The monthly installment of an annuity payable'after
adJustment under this se:tion-shall be rounded t> ths next
lowest dollar, but the 1nctease in the monthly installment
under thls sectlion snall be at laast one déllar.

‘*S 8u463. Rate of benefits B -

“Eécnvannulty and disablility benefit is stated as an

annual amount, one-twelfth of which, fixed at the next lowest

e wemmm Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 .
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dollar, constitutes the monthly rate payable on the first
business day of the first month beglnning after the last day
of the month for which the annuity or disability benesfit has

accrued, .. -

—

“S 8u464. Accrual and termination of annuitles

‘*(a)(1) Except as otherwise provided in this subchapter,
the annulty of a participant under subchaptecr II of this
chapter commences to accrue on the first day of the first
month beginning after--

**(R) the date the particlipant separates fron
employment by the Sovernment entitled to an immediate
annuity under éection 8411 0of this title, or

**(B) in the case a participant who is'entitled to a
deferred annulty under section 8412 of this titlz, tha
date elected by the participant under section 8412(a) of
this title or th= date the participant bscomas 62 y=2ars
of age, whichever is earller,

as the case may be.

**(2) The annuity of a former participant under this
chapter terminates on th2 date of death or other terninating
event provlded'by lau.. | _ _ '
**(b)(1)(A) Except as provided in_éubpéragrapn (B) of

this paragraph, the survivor annulty'ot an individual

entitled td a survlyor annulity under this chapter commences

to accrue'on the first day of the first month bejinning after

..~ .. Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 .
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the date of death of the deceased particlpaﬁt or former
participant on whose death such annulty 1s based.

**(B) The survivor aanulty of a surviving spouse entitled
to a survivor annuity under section shsi(b) of this tltle and
each survivor ahnuity computed under section
8434(b)(2)(A)(111) of this title for a former spouse
commences to acgcrue on the first date that the deceased
participant on whose death sdch annuity is based could have
retired entlitled to an immediate annulty under section 8411
of this title (other than subsectlon (£) of such section) Lf
the deceased participant had continued to live and had
coatinued to be a particlipant until such'date.

**(2) The survivor annulty péyable to a surviving spouée
or an eligible formec spouse of a deceased_partlclpant o
deceased focmer participant under this chaptec terminates on
th2 last day of the last month endlng before the surviving
spouse or former spouse dles or, if the surviving spouse or
former spouse ls less than 55 years of age, remarries.

“*$§ 8u65. Waiver, allotment, and assignment of benefits

*Y(a) An 1ndlv1dﬁai entitled to receive payment of
benefits under subchapter I1 of this chapter may decllﬁe £ty
accept all or any part of the amount of the benefits by a
walver signed énd filed with the Office. The waiver may be .
'revoked in writing at any time. Payment of the benefits

walved may not be made for the period durlng which the walver




12
11
12
13
14U
15
16
17
18
19
20
21
22
23
24
25

L R Al L] S | LI
Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9

279918.396 S.L.C.

_ 94
15" 1n effect.

**(b) An 1ndividual entitled to receive payment of
beneflits under subchapter II of this chapter may maka
allotments or assignments of-amounts from the benefits for
such purposes as the Office considers approprciate.

‘**S 8u66. Application for benefits

‘**(a) N> payment of beneflts based on the service of a
former participant shall be madé under subchapter II of this
chapter. unless an appllication for payment of the benefits is
cecelved by the Office before tha one hundred and fifteenth
anniversary of the former participant’s birth.

**(b) Notwithstanding subsection (a) of this section,
after the death of a participant or former participant, a
banefit based on the participant’s or former particisant’s
service shall not be pald‘under subchapter II of this chapter.
unless an application therefor is received by the 0fflce
within 3¢ years after the death or othar event wnlich
establishes the entitlamant to the bena2fit.

**§ 8u467. Court orders |

‘*(a) Payments undar this chapter which would otaerwis2
be made to a particlipant or former particlipant based upon the
secvice of the partl*ipa1t or former participant shall be |
pald (ln whole or in part) by the Office or the &oard. as the
case may be. to. another person 1f and to the extent that the

terms of any court decree of dlvorce. annulment, or 1233l

Approved For Release 2010/05/18 : CIA- RDP89 00066R000200090014 9 .-
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separation, or the terms of any court order osr court-approved
property settlement agreement incident to any court decree of
divorce, annulment, or lagal separatlob expressly provide,
Any payment under thls paragraph to a person bars recovery by
any other person. v

**(b) Subsection (a) of this section shall apply only to
payments made by the off;cé or the Boétd under thls chapter
after the date the Offlce or the Boérd. as the case may be,
recelves written notice of such decree, order, or agreement,
and such additional info:mation and documentation as the
Office or the Board may cequire.

*'S 8468. Annuitles and‘pay on reemployment

‘*(a) If a former participant recelving an annuiti undér
this chapter becomes employved in an appolntive or elactive
positlon 1in the Government, payment of the annuity terminates
effective on the dats 2f the employment and the formar
participant's service2 on and after the date the formar
participant becomes s0 employed is covered by this chapter.
Upon termination o5f tﬁe employment, the rights of tha former
participant under this chapter shall be redetermined. If the
former participant dies while still so employed, a survivor
anauity payaple with respect to the deceased former
pa:tlclpant shall be radetermined as if the amployment had
otherwlse terminated on the date of death.

**(b) The amount of an annuity resulting from a

.+ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9  ::aspin
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redetermination of rights under this chapter pursuant to
subsection (a) of this sectlion shall not be less than the
amount of the termlnated'annulty plus any increases under
section 8462 of this title occurring after the termlnatloh of
the annuity and before the commencement of the redetermined
annuity.
‘“SUBCHAPTER VII--TRANSITION PROVISIONS

‘*S 8471. Treatment of certaln individuals subjezt to taz ‘

Civil service Retirement and Disability System

**(a)(1)(A) Any individual who 1s subject to subzhapter
III of chapter 83 of this title as an employee (as defined in
section 8331(1) of this title) or a Member (as defined in
section 8331(2) of this title), whose service is not
employment for the purposes of title II of the Social
Security Act and chapter 21 of the Internal Revenue Z3d2 Sf
1954, and who is not required by section 84@2 of this title
to be a participant may slect td> commance participation in
th2 System.

**(B) An élection authorized by subparagraph (A) of tals
paragraph shall be made in ﬁriting pursuant to such
regulations as the 0ffice may prescribe and may be made not
later than January 1, 1988, or, in the case of an individual
whd becomes an émployee or Member after a break in setvlce.
for a perlod ‘that includes January 1, 1987, not late' than 1

year after the 1nd1v1dua1 resumes service.

"“Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 © -,
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**(2) Any individual who makes the election authorized by
paragraph (1) of this subsection shall retain aczrued credit
foc.entitlement to beneflits under subchapter III of chapter
83 of title 5, Unlted States Code, for service performed
while subject to such subchapter. ‘

**(3) An individual referred to in paragraph (1) of this
subsection who becomes_én emplbyee or Member after a break 1in
service for a period'tnat includes January 1. 1987, mnay make
deposits under seétion 833& of this tltle for service
performea before such date while subject to subchapter IIIkof
chapter 83 of this tltle;

**(b) Any individual who--

**(1) has an unra2funded lump-sum credit in tne Fund

under subchapter III of chépter 83 of this title,

**(2) 1s reguired by section 8482 of this title t> be_

a particlpant) and
**(3) 1s not a participant referced to 11 sestion

8473(a) of this title,
shall retaln accrued credit for entitlement to behefits under
such subchapter for service performed while subject to such
suachapter. )

‘*(c) Any inaividual who--

| (1) has recelvad a refund of a lump-sum cradit in

the Fund under subchapter IIT of chapter 83 of this

title,

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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‘Y (2) is requicei by section 8482 of this title to be
a participant, and
**(3) is not a pattlcipant referced to in section
8473(a) of this title,
may make deposits under section 8334 of this title for
service performed before Januacy 1, 1987, while subjzct to
subchapter III of chapter 83 of this title and snall, upon
making such deposits, be entitled to credlit under suzh
subchapter for service covered by the deposits.
‘'S 8472. Speclal rules for participants retaining
entitlement in the Civil Service Retirement and
Disability System
‘**(a) Service that is creditable under‘subchapter III 5f
chapter 83 of this title in the case of an individual wno
retains entitlement in the Civil Service Retirem2nt and
Disability System under section E471(3) or 8471(H) of tais
title shall be credited as service under this chapter only
f>7 the purposes of determ;ning eliglblll;y to ratire
entitled to an immediate annuity under sectlon 8411 of this
title and eligibility for disability benefits under
subchapter V of this chapter. )
‘*(b) Service periormea as a partlcipant in tne Systea by
an indlvldual_referred'to in.subseétion (é)'af trls section
shall be'ccediced under Subchapter IITI of chapter 83 of this

title only for the purpose of datermining eligibility to

== Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 |



SEG ST, V. 1 6 SURSRUUTRERI (N N | L
Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9

879910.396 ' S.L.C.

95

1 retlire entlﬁled to an immediate annuity under section 8335 or

2
3

4

10
11
12
13
14
15
16
17
18
19
208
21
22
23
24

25

8336 of this title.

**(c)(1) The ratés of basic pay in effect for an
individual referred to in subsection (a) of this section on
and after the date the individual begins to participate in
the Systemishall be iaken into account in computing the
lndividual's‘averaqe pa§ (as defined in section 8331(u4) of
this title) for the purpases of subchapter III of chapter 83
of this title. | '

**(2) The rates of basic pay in effect for an individual
referred to in subsection (a) of this section before tha date
the individual begins to'participate in the Systa2m saall be
taken into account ln':omputing the individual“‘s average pay
for the purposes of thls‘chapter.

‘'S 8u73. Partlclpan;é hlred.durlnq temporary adjustment
period | | ‘ |

‘‘(a) If a participant first commenéed service as an
enployee or ¥ember aftar December 31} 1983, and peforz ta2
effective date of th2 Clvll Service Pension Refofm A:t of
1985, and the servica 1s emplo?ment for the purposes of title
II of the Soclal Security Act and chapter 21 of the Internal
Revenue Code of 1954, such service shall be credited as
servlceAfor the purposes of this chapter and shall be
considered years of pacticipation in the System for the

purposes of sectlion 8422 (b) (1) of th;s titlé.
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**(b)(1) The amount computed under paragraph (2) 2f this
subsection shall be transferred from the Funi to the Thrift
Savings Fund in the case of a participant referrad ta in
subsection (a) of thls‘sectlon. The amount transferred shall
be credited to an account established for the individual
pursuant to section 8u428(a) of this title.

**(2)(A) The amount transferred from the Fund 1n th2 zase
of a participant pursuant to paragraph (1) of this subsaction
shall be equal to the sum of--

**(1) two times the total amount deducted and
withheld from the basic pay of the participant pursuant
to section 294(a) 5f the Federal Employee’s Retitenant
Contribution Temporary Adjustment Act of 1983 (97 Stat.
1187; S U.S.C. 8331 note):; and

‘*(11) interest on the amount referrad to in clause
(1) of this subparagraph computed'at the annual ratz2
determin2d under the second sentence of this subparagraph
and compounded annuaally, as if a fract;on of such amount
(determined as provided in subparagraph (B) 55 this
paragcaph) had been deposited to the credit of tae Fuad
at the end of each month for which amounts wecre deducted
and withheld fron tha basxc pay of the parti ipant as
descrlbed in clause (1) of this subparagraph.

The annual rate refecred to in clause (11 for an amount

transferred from the Fund in any calendar year shall be 273ual

Approved For Release 2010/05/18 CIA-RDP89- 00066R000200090014 9.
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to the interest rate determined for such calendar year -under

section 8334(e) of tnls title.

**(B) In the case of any participant to whom paragraph

(1) of thlis subsectiosn appllies--

**(1) the numerator of the fréctlon refecred to in
subparagraph (A) (i1) of this paragraph 1s one; and

**(11) the denominator of the fraction 1s the number
of months for which amounts were deducted ani withheld
from the basic pay of the‘participéni as describ2d in
subparagraph (A) (1) of thls paragraph.
**(3) For the pucpos2s of section 8422 of this titla--

**(A) one-half of the amount computed in the casz 9f
a participant refecr2d to in subsection (a) 5f this
section pursuant to paragraph (2) of this sﬁbseétion
shall be treated as a contribution made undet'se:tian
8421 (a) of this title:; and

‘**(B) one-half of such amount shall be tcreat2d as 3
contribution mads by the employinq‘agency 5f the |
participant pursuant to section 8421 (b) of this title.

**(4) All amounts transferred from the Fund pursuant to

paragraﬁh (1) of thls subsection shall be transferred in the
tocm of interest-beazing securities of the United States.

R 3 8u74. Reemployed annuitants under a Government ratirement

system.

**(a) For the purposes of this section--

. Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 . ..
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**(1) the term ‘ahnultant'--

**(X) 1n the case of the Civil Sarvicze Ratiremnent
and Dlsability System, shall have the same m2aning
provided 1n section 8331(9) of this title;

**(B) in the case of the Foreign Service
Retirement and Disability System, shall have the same
meaning providad in section 884(1) of thes Foreign
Service Act of 1980 (22 U.S.C. 4244(1)), except that
such term does not include a survivor: aad

'*(C) in the case of the Central Intelligence
Agency Retirament and Disability System, means--

‘(1) any participant who is refsrred to in
sectlion 203 5f the Central Intellligence Agen:y'

Retirement Act of 1964 for Certain Emplovees, and

**(11) any individual who formerly was such a_
participant,
entitled to an annuity from the Central Intelligence
Agency Retiremesnt and Disablility Fund;:
**(2) the term ‘Sovernment retirement syétem‘ m2ans--

Y (R) tha Clvll Service Ratirement and Disabillty
System under subchapter III of chapter 83 of this
title; |

"'(B) the Forelgn Service Retirement and

Disabllity Systen under chapter'a of the Foreign

Service Act of 1988 (22 U.S.C. 4041 et seg.); and

- /)’.’,.-.. -
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- **(C) the Central Intelligence Agency Retirement
and Disability SVStem‘under the Central Intelligence
Agency Retirement Act of 1964 for Certain Employees
(50 U.S.C. 403 note); and

**(3) the term ‘reemployed annuitant’ means an annuitant

who becomes employed by the Government after the

effective date of the Civil Service Pension Reform Act of

1985 and is’required by section 8482 of this ;itle to be

a participant. | |

~**(E) A reemployed annuitant shall retain entitlament in
th2 Government retiramant system under ﬁhlch the annuitant is
receiving an annuity.

**(c)(1) Service taat is creditable under ths Goveramenat
cetirement system of a réemployed annuitant snall be credited
under thls chapter only for the purpose of determining .
eligibility to retir= 2ntitled to an annuity undar s2actlon
8411 of this title. ‘

**(2) Service perfﬁrned as a reemcloyed annultant shall
not be creditable service for the purposes of the Goverament
retirement system of the reemployed annuitant.

**(d)(1) The rates of basic pay in effect for a
reamployed annuitant on and aftec the date tne aanuitant
begins to participate in the System shall be takan 1ato
accountiln computing the anultant’s average pay for the

purposes of the Government retirement system unda2c which the

e Approved For Release 2010/05/18 - CIA-RDP89-00066R000200090014-9 ioren iome.
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annuitant was receiving an annuity when the reemployment
conmenced.

'*(2) The rates of basic pay in effect for a ceemployed
anauitant before the date the annuitant begias t> participate
in the System shall be taken into account in computing the
anajuitant’s average pay for the purposes of this chapter.

‘*(e) Deductions may not be withheld from the pay of a
reemployed annuitant for the purposes of the reenployed
annultant’s Government retirement system while the r2employad
annultant 1s a participant in the Svstem.

**S 8475. Exemption from certain offsat provisions of tas
Soclal security Act

‘‘Sections 262(b)(4), 282(c)(2), 202(e)(7), 202(f)(2)'v
202(g)(4), and 215(a)(7) of the Soclal Security Act shall not
apply In the case of a parson who is a participant ra2ferred
to in section 8471 of this title or a participant under
rejulations prescribed by the President pursuant to section
8477 of this title.

‘*S 8476. Regulations

‘*The Office of Personnel Management may prescribe
rejulations to carry out this subchapter (other than section
8477 of this title). | |
**SUBCHAPTER VIII’fCIVILASEBVICE THRIFT ISVESTHENT MANAGEMENT

o SYSTEN | -

‘28 8491, Civil Service rhrlft‘Investment Board
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1 **(a)(1) There is established in the executive branch of

2 the Federal Government a Civil Service Thrift Investmuent
3 Board.

4 **(2) The Board shall be composed of--

5 **(R) the Chairman of the Federal Reserve Board:;
6 **(B) the Secretary of the Treasury:;

7 - '"Y(C) the Director} and -

8 **(D) two represantatives of Federal employes

9 organizations appointed by the President.

12 "*(3) The chairman of the Federal Reserv2 Board shall be
11 the Chairman of the Board.

12 ‘*(4) The term of dfflice of a member of the Board

13~ appointed under paragraph (2)(D) of this subsection shall
14 tecminate on the teramination date-ofvthe term of office of
15 the President who appolnted the member. |

16 ‘*(b) In addition to performing such functioas, dutlies,
17 and respdnsibilitles as are required under subchapter III of

18 thls chapter, the Board shall--

19 **(1) establish policy and prescribe regdlations for
20 the investment and management of the Thrift Savings Fund
21 and for the administration of subchapter III of this
22 ' tltle; | |
23 **(2) raview the performance of investments mads for
24 the Thcift Savings Fund;

25 *t(3) wlthsut‘:e;ard to civll service and

® o s assmn Approved For Release 2010/05/18 : CIA-RDP89-00066R0002000900714-9 sty memetazsizits -
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classification laws.-fix the rate of pay af the Executive
Director:

**(4) supervise the Executive Director; and

**(5) review and approve the budget of the Board.
**(c)(1) The Board may--

**(A) adopt, alter, and use a seal;

**(B) adopt, amend, and repeal regulatioas to carr
out 1its funct;ons;

'**(C) upon the concurrcing votes of four mnembars--

**(1) disapprove any action of the Executivs
Director;

‘*(11) except as provided in paragraph (2) of
this subsectlon, direct the Executlve Director to
take such action as'the Board considers appropriate
to carry out the provisions of this subchapter,
subchapter III of this chapter, and the polizies »>f
the Board; and

"' (111) remova the Executive Diractor from sfflce
for goocd cause shown; and |
**(D) take such other action as may be necessary to

caccy out the functions of the Board.
" ++(2) Tne Board nay notvdirectvthe Executive Directo:'or
any contractor under sebtion 8u27(f) of thls'tltle to 1nves£
or to caﬁse to be invested any éums in the‘Tnclft savings

Fund in a specific asset.

... "~ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 © .+ - wwomec -+ .
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‘'S 8492, Civll Service Thrift Investment A&vlsory Committee
**(a)(1) The Board shall establish a Civil Service Thrift
Investment Advisory Committee (hereinafter in this subchapter
referred to as the ‘‘*Advisory Committee’’).

**(2)(A) The Advisory Committee shall be composed of 6

menbers appointed as provided in subparagraph (B) of this

paragraph.

**'(B) The members of the Advisory Committee shall be
appointed by action agreed to by'a.majorlty of the meﬁbecs
the Board. Three of chevmembers of tne,hdvisory Committee
shall be appointed from among investment assat managars not
employed by the Federél éovernment and‘three of the members
of the Advisory Commlttee shall be appbinted from among |
administrators of thrift savings plans establlshad for
employees of private s2ctor enterprises. |

**(3) The Board shall prescribte the terms and conditliaas
of service of the members of the Advisory Committee.

**(b) The Advisory Committee shall--

**(1) advise the Board and the Executive Diractac on
matters relating to-- |
**(A) investment policy for the Thrift Savings
Fund; |
v“(B) selection of the types of investment funds
'which are approprlate'forﬂlnvestment'of sums in the

_~ ~—Thrift Savings Fund;

@ oproved For Release 2010/05/18 :
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**(C) selection of investment managers for the
purpose of contracting for the administration of
investment funds under section 8427(f) of this title;
and

**(D) the performance of the duties 5f the Boacd
and the Executlve Director under this subchapter and
subchapter III of this chapter; and
**(2) review the performance of investments mwads for

the Thrift Savings Fund. :
‘*S§ 8493. Executive Director

‘**(a)(1) The Boarc snall appoint an Executive Director by
action agreed to by a mnajority of the members of the Board.
The Executlve Director shall have substantial experiance,
training, or expertise 1n the managemant of finaacial
lnvestments.

**(2) Tne Board shall prescribe th2 terms ani conditions
of servicé of the ExXecutive Director.

‘' (b) The Executive Director shall--

% -~ - -

.....

T “(1)‘carry out the polléles established by the
Board; \

**(2) lnvest and manage the Thrlft Savlnqs Fund in
accordance with the investment and otner DOllClea
establlshed by the Board; | ' , -

**(3) pay annuitles and make other authorized

distributions frbm tne Thr1fthav1n§s Fund under this

Approved For Release 2010/05/18 : CIA-RDP89- OOO6_6R000200090014 -9
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chapter; and

**(4) administer the provisions of this subchapter
and subchapter III of this chapter and the regulatisns
prescribed by the Board.

**(c) The Executive Director, may--

**(1) without regard to civil service and
classification lawé,_appolnt.-eﬁpldy; and fix the
compensation of such personnel as m§§ be necessarv to
carry out the provisions of this subchapter and
subchapter III of this chapter;

**(2) enter into such contracts or other
darrangements, and nake sqch modiflications thereof, as may
be necessary to carcy 6ut the provisions of this
subchapter and section 8427 ofvthis title and the
policles of'the Board: |

‘*(3) obtaln from any Federal agency, including any
independent establisament of instcumentality of the
United States, advices, information, estinates}
statistics, and such other assistance as the Exezutive
Director conslders necessary to carry out the provisions

of this subchapter and suchapter III of this chapter and

-the policles of the Board:

‘*(4) make such payments out of sums in the Thrift
Savings Fund as the Executive Director determines are

necessary to carcy out the provisions of this subchapter

‘A‘pb?&i\'}é“a""Fbr Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 sfewmsns:
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and subchapter III of this chapter and ihe policles of
the Board;

**(5) pay the compensation, per diem, and travel
expenses of personnel from the Thrift Savings Fund;

**(6) accept and utilize the services of individuals
employed intermittently in the Government service and
relmburse such individuals for travel expenses, as
authorized by section 5783 of this title, including per
diem as authorizsd by sectibn 5782 of this title;

**(7) except as otherwise expressly prohibitzd Dy law
or the policies of the Board, delegate any of tha
Executive Director’s functions to such officers and

employees under the Roard as the Executive Director nai

‘deslgnate and authorize such successive redelegations of

such functions to suczh offiuers and employees under the
Board as the Executlve Director may consider to be
necessary or approprlate; and

*r(8) take such other actlions as is appropriate t»>
carry out the functisns of the Executive Diractor.
8u494. Investment policy

‘*The Board shall develop investment policies under

section 8491(p)(1) of this title whicn pcoVide for--

**(1) high investment yields:; . -
“(2) prudent lnvestments sultable for a*cumulat11;

funds for payment of retirement income-

Approved For Release 2010/05/18 CIA- RDP89 OOO66R000200090014 9 - SRR Rl



19
11
12
13
14
15
16

17

18

19

20

21

22
23
24
25

- b \ | L 51 51 36 INGUURPSU (SA SO | |LO B
: Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9

979910.396 S.L.C.

197
“(ﬁ)vlou admlnistrétive costs; and
‘**(4) lnvestments likely to recelve broad acceptance
by participants and the public.
**$ 8495. Administrative provisions

‘**(a) The Board shall meet--

**(1) not less than once durlng;eaCh flscal year; and
**(2) at additional times ét the call of the

Chairman. ‘ » |

**(D)(1) Except as provided in section 8493(a)(3) 5f this
title, the Board shall perform the functions and execcise the
powers of the Board on a majority vote of a guorum of the
Board.

**(2) A vacancy on the Board shall not impair the
authority of a guorum of the Board to pgrfdrm the fuactisas
and exerclée the powers of the Board. |

*‘(c) Four members of the Board shall cbnstitute a qdo:ﬁm
for the transactlion of business.

**(d)(1) Each member of the Board wno is not a Fadersl
employee and eaéhkmenber of the Rdvisory comnittae saall b2
compensated at the daily'fate of basic pay péyable‘for gcade
G§£;8366der the éeneral Schedule for each day or part thereosf
during which such member is engaged in performing a function
of the Board or Advisory Committee, as the case nay be.

**(2) Each member of the Board who is not a Federal

employee and each member of the Advisory Committee snall be

“ws \nnroved For Release 2010/05/18 - CIA-RDP89-00066R000200090014-9 sswswieeszssen
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paid travel, per diem, and other necessary expenses undsr
subchapter I of chapter 57 of this title while traveling away
from his home or regular place of business in the pecformance
of the duties of the Commnission or Rdvisory Board, as the
case may be.

‘**(e) The accrued annual leave of any employae whd is a
menber of the Board shall not be charged for any time used in
pe-forming service for the Board during any'work perisd.

‘() The Federal Advlsory Committee Act (86 Stat. 775} 5
U.5.C. Apps) shall not apply to the Advisory Committee.
i;s’8u9€ﬁwhéquirements r2lating to lnvestment funds contracts

‘*(a) The Board shall include in each contract awarded
under sectlon.euzj(f) of this title--

**(1) a provision requiring the contractor to
diversify the lnvestnents made under the contract;

**(2) a provision requiring the contractor.ta make,
consistant with prudant criteria for financial
lnvestment, such investments as, in the judgment 2f such
contractor, will maximize the return on the anestments;

**(3) a provision specifying the fees payable under
the contract to the conctactoc? and

‘*(4) such additional terms and conditioas as tae
Board considers appropriate to protéct théilnterescs,qf
the United States and participants.

**(b) The amount'payable to a contractor uhdar a contract

.. . Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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awarded under sectlon 8427(b) of this title may not 2xceed
the amount equal to on2-juarter of 1 percent of the sums in
the Thrift Savings Fund invested by the contractor under the
coatract.

**(c) A contract awarded under section 8427(b) of this
title shall terminate 1 yéar after the first day the contract
is in effect. , B
*"S 8u497. Flduclary responsibllities; 1liability and penalty

‘*(a) For the purpdses of this Secﬁion——

**(1) the term “fiducliary’ means-é
**(a) with respéct to the Thrift sSavings Fund,
each member of the Board:; and
**(B) with respect to sums from the Thrift
Savings Fund invested and managed by a private
business concecn under a contract entered into undec
section 8427(b) 2f this title--
**(1) such private business cancern; and
) *‘(11) each ouwner, directot. officer, 314
— employee 5f such b:ivate business codcern$
**(2) the term ‘pafty in interest’ 1ncludeé--
**(A) any fiduclary; | |
**(8) any counsel to a flduciary;
**(C) any person providing services to the Board;
**(D) a labor organization;

**(E) a spouse, ancestor, lineal descendant, or

. in-wmimm Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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spouse of a lineal descendant of a person described
in subclause (A), (B), or (C) of this clause; and
**(F) a corboratlon, partnership, or trust or
estate of which, or in which, s@2 percent or wora of--
**(1) the combined voting power of all
classes of stock entitled to vote or the total
value of shares of all classes of stack of such
T ““‘corporatlon;
‘*(i1) the capital interest or profits
interest of such partnership; or
'*(i11) the beneficial interast of such trust
or estate,
is owned directly or indirectly, or held by a pecsoﬁ
described in subclause (A), (B), (C), or (E) of this
clause; and
'*(3) the term ‘person’ means an individual,
partnership, Jjoint venture, corporation, mutual company,
joint-stock company, trust, estate, unincorporated
organization, association, or labor 3rganization.

(b)) (1) A fiduciary shall discharge his responsibilities
with respect to the Thrift Savings Fund or applicable partion
thareof solely in the interest of the pértléipants and
beneficiaries and-- L | | -

‘*(X) for the exclusive purpose of--

**(1) providing benefits to participants ani
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thelr beneficiarlies; and
‘*(11) defraying reasonable expenses of

administecing th2 Thrift savings Fund or applicabla

portions thereof; |

**(B) with the care, skill, prudence, and diligence
under the circumstances then prevailing that a prudant
man acting in a like capacity and famillar with suca
matters would use in the conduct of an enterprise of a
like character and with like objectives: and

**(C) to the extent'permltted by sectlion 8427 of this
title, by diversifying the investments of the Theoift
Savings Fund or ipplicable portions ther=zof 50 as to
minimize the risk of large losses, unless under the
circumstances it is clearly prudent not to d> so.
_“(25 No flduclary may maintain the indicia of owWwnership

-

of any assets of the Tarift Savings Fund outside the

jueisdictlon of the district courts of the United States.

**(¢)(1) R fiduclary shall not cause the Thrift Saviags
Fund or any portion thareof to’énéage in a transactisn, if
the fiducliary knows or should know thaﬁ such transaqtlon
constitutes a direct or indireqt-- |

‘*(A) sale ocr exchange, or leasing, of any proparty
between the Thrift Savings Fund and a party in interest;
“‘(B) lending of money or other extension of credit

between the Thrift Savings Fund and a pacty in iaterast;

i et g acoved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 .+ .o - wiwesrse o 1
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*'(2) furnishing of goods, services, or facillities
between the Thrift Savings Fund and a pacty in intsrest;
or

L°(D) transfer to, or use by or for the benefit of, a

o

party in interest, of any assets of the Thrift Savings
Fund.
**(2) A fiduclary shall not--

**(A) deal with any assets of the Thrift Savings Fund
in his own interest or for his own account;
| ‘*(B) act, in his individual or any sther capacity,
in any transaction iavolving the Thrift Saviags Fund for
the benefit of a party (or represent a party) Qhase
interests ace adverss to the interests of the Thrife
Savings Fund or the interests of its participants or
beneficlaries; or

**(C) receive any consideration for his swn personal
account from any party dealing with sums credited to the
Thrift Savings FJn* in connecticn with 3 traasactioan
involving assets of the Thrift Savings Fund,ﬁexcept fa25
which the fiduciary is entitled to receive as proviiad in
a contract awardad under section 8427(b) of this title.

**(3) For the purposes of this subsection, a traasfer of

real or personal property by a party in interest to a plan

shall be treated as a sale or exchange 1f the propecty ls

subject to a mortgage or similar lien which the plan assunes

Approved For Release 2010/05/18 : CIA-RDP89-00066R0002000900714-9 « -+ .+ wumewner.



19
1
12
13
14
15
16
17
18
19
20
21
22
23
24

‘25

Lo [ I Lo LRI LS I | 13
Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9

279918.396 S.L.C.

113
or 1f it is subject to a mortgage or slmilaé lien which a
pacty-in-interest placa2d on the property within the 1@-year
perlod ending on the date of the transfer.

**(d)(1)(1) Any fiduclary that breaches the
responsibilities, duties, and obligations set out in
subsection (b) of this section or violates subsectioa (2) of
this section shall be liable to nake good to the Thrift
Savings Fund any losses to such fund resulting from each such
brezach or violation and to'restore to such fund any profits
made by the fiduclary through use of assets of such fund by
th2 fiducliary, and shall be subject to such-athet equitable
or remedizl relief as a-court considers appropriate. A
fiducliary may be removed for a breach referrad ts in the
praceding sentence.. |
.~ '24B) 'The Attérney General of the United States mnay
assess a civil penalty a;ainst a party In interest e1da;in;»
in a transaction prohibited by subsection (¢) of this

section. The amount >f such p2nalty may not 2xcead S perzant

of the amount involved (3s defined in section 4975(f)(4) of

the Internal Revenue Cod=2 of 1954); except that, if the
transaction is not corrected (in such manner as the Attaorney
General shall prescribe by reguiation'conslstent witn sa2ction
4975(£)(5) of the Internal Revenue COde of 1954) uitnin 90
days after the date the Attocney General transmlts notice to

the party in interest (97 such longer period as the Attornay

) Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 . e amic xc
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qEQeralfﬁéy'permlt), SJ4Ch penalty may be in an anount nst
more than 108 percent 5f the amount involved.
‘*(C) A flduciary shall not be liable under subparagraph
(A) of this paragraph with respect to a breach of flduciary
duty under subsection (b) of this section committed befora
becoming a fidudlary or after ceasing to be a fiduciary.
'"(2) A clvil action may be brought in the district
courts of the United States--
| **(R) by the Attorney General of the United States--
**(1) to detarmine and enforce a liability unier
paragraph (1)(A) of this subsection; or
**(11) to zcollect any civil penalty under
paragraph (1)(B) of this subsection; or |
**(B) by the Attorney General of the United Stat=s,
any participant, former participant, other beneficiary,
or fiduclary-- |
"*(1) to enjoin any act or practice which
violates any grovision of subsaction (b) or (c) of
this section; or . '
'*(11) td obtain any other appropriate equitable
relief to redress a vidlatlon'of any such pcpvisidn.
**(3) An action may not be commencéd'under paragraph (2)
of this subsection with respect to a- flduciary s breach of
any responsibilitv, duty,.or obligatlon under Subsection (b)

of this section or a violation of subsection (c) of this

. -~ Approved For Release 2010/05/18 : CIA RDP89-00066R000200090014-9
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section after the earlier of--

"“(A) 6 years after (1) the date of the last action
which constituted a part of the brzach or violation, o~
(11) 1n the case of an omission, the latest date on which
the fiduclary could have cured the breach or violation;
or

**(B) 3 years after the earliest date on which the
plaintiff had actual knowledge of the breach or
violation; 2xcept that, In the case of fraud or
concealment, such action may be commenced not later than
6 years after the date of discovery of such brceach or

violation.’’.

-~

. (ﬁ?ﬂfﬁe table of chapters at the,beqinninq of part IIIvof

such title 1is amended by inserting aftsr the itenm relatiang to

chapter 83 the following new item:

**8u4, Civil Service Pehsion SYSteMesaceocecosnscsne 8uz1.°".

16
17
18
19
20
21
22
23

24

TITLE II--AMENDYENTS RELATING TO SOCIAL SEZURITIY
AMENDMENTS TD THE SOCIAL SZCURITY ACT

Sec. 201, Section 212(a)(5) of the Social Seiurlty Act is

amended--

(1) by striking out "Qr" at the end of subparégcaph
(F); |

(2) by striking out the semicolon at the end of
subbaragraph (G) and inserting in lieu theresf °*, ar’’;

and

s pemons w8 Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 - -
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(3) by adding at the end thereof the following naw
subparagraph:

‘*(H) service performed by an individual after
such individual has commenced participation in the
Clvil Services Pension System pursuant to section 8471
of title 5, United States Code;’’.

AMENDMENTS TO THE INTERNAL REVENUE CODE OF 1954
Sec. 202. Section 3121(b)(5) of the Internal Revenue Zade
of 1954 is amended--

(1) by striking out *‘or’‘ at the eni of subparagraph
(F);

(2) by striking out the semicolon at the end of
subparagrapn (G) and inserting in lieu tneceaf **, ar’’:
and

(3) by adding at the end thereof the following new
subparagraph:

‘Y (H) servic2 performed by an individual aftecr
sucn individual nas commenced partlclpation in the
Civil Servic= Pension System pursuant to section 8471
of title S, United States Code:;’’.

TITLE III--MISCELLANEQUS AND CONFORMING AMENDMENTS
EXTENSION OF FEDERAL EMPLOYEES"’ RETIREHENT CONTBIBUTION
TENPORARY ADJUSTHENT ACT‘OF 1983
Sec. 381. (a) Sections 282(1), 282(6), 203(a)(u)(l).»

203(6)(“)(8). 204(a), 286(b)(2)(A)(1), and 286(c)(3) of the

-~ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 .
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Federal Employees’ Retirament Contribution femporary
Adjustment Act Of 1983 (37 Stat. 1186; 5 U.S.C. 8331 not2)
are amended by strlking out *‘January 1, 1986°‘° each placa it
appears and inserting in lieu thereof *‘January 1, 1987°°.

(b) Section 285 of such Act is amended by striking out}
*‘and 1986‘° in subsectlons (b) and (c) and inserting in lieu
thareof **1986, and 1987°°. N

PAY RETENTION FOR CERTAIN‘bISABLED ﬁHPLOIEES

Sec. 392. Sectidn 5363(a) of title 5, United Statas Zode,
is amended-- _
;51)<by striklng out *‘or’‘ at the end of paragraph

e -

~(2);
(2) by cedesignating paragraph (3) as paragraph (u);
and . | |
(3) by lnserting before paragraph (4), as
redeslghated by clause (2); the following new paragraph
(3): |
**(3) who-- _
**(A) is removed from a position subject to thls
subchapter by reason of being disabled (for the
purposes'of subchapter V of chapter 84 of this
title); and |
*t(B) is-placed in another position which is

Subject to this subchapter and is in a lower grada

than the previous position; or’‘.

simeen- e Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 v, wres.c srumrczors ov. o . o
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MISCELLANEOUS AMENDMENTS TO CHAPTER 83 OF TITLE 5, UNITED
STATES CODE

Sec. 303. (a) Section 8331(1)(G) of title 5, United
States Code, 1s amended ts read as follows:

**(G) an individual first employad by thse
goverhment of the District of Columbla befors January
1, 1987;°°.

(b) section 8332 of such title is amended by addln; at
the end theceof the following new subsection:

**(n) Except as provided in sectlon 8472(bh) of this
title, service performed while a participant in the Civll
Service Pension System under chapter 84 of thls title is 13t

craditable under this section.’

(c)(1) The first sentence of section 8333(b) o2f such

title 1s amended by inserting ‘‘or Chapter 84 of this titla’‘.

after *‘subject to thls subchapter‘’.

(2) Section 8333(c) of such title is amended by adding at -

th2 end thereof the following naw sentan ~e~“‘Th=
requirements of the first sentence shall apply 011y with
respect to the civilian service performed by a Member while
not a particlpant in the Civil Service Pensisn System under
chapter 8u of this title.’’.

(d) Subsection (a) of section 8334 of such title is
amended-;

(1) in the first sentence of paragra;h (1), by

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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striklhd out ‘‘*The enploying’’ and inserting in lieu

theceof '‘Except as provided in para§capn (3) of this

subsecticn, the employing’’; and.

(2) by adding at the end thereof the following new

paragraph:

**(3)(A) In the case of an employee or Nember who was
subject to this subchapter before January 1, 1984, and uhose
service--

“(i) is employment for the purposes of titla II >f

T

— the Soclal Security Act and chaptﬂr 21 of the Internal

Revenue Code of 1954; and
**(i1) is not creditable service for any purpose
under chapter 84 of this title,
an employing agency shall deduct and withhold from the basic
pay of the employee or Member under paragraph (1) of this
subsection during any pay period only the aﬁoudt computad
pursuant to subﬁataqpaph (B) of this paraqréph.

**(B) The amount <aducted and withh21ld fcom bdasic pay
during any pay period pursuant to subparagcaph (A) of this
pacagraph in the cas2 2f an employee or Membar raferced to in
such subparagraph shall be the excess, if any, of--

**(1) the amouat that would be deducted and wWitanald
under paragraph (1) of this subsection but for this
paréqraph, over

‘Y1l the amount of the employment taxes deducted

- e el e Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 o= - - - - -
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and withheld from the basic pay of the employee or Member

for the pay periosd pursuant section 3181(a) >f the

Internal Revenue Code of 1954.°°.

(e) The first sentence of section 8334(d) of such title
is amended by inserting after ‘‘subchapter’’ the following:
**, other than an employee or Member who is a participant in
th2 Clvil Service Pension System under chapter 84 of this
title, ‘.

(f) Section 8339 of such title is amended by adding at
the end thereof the following new subsection:

**(0)(1) Effective on the first day of the month in which
an annulitant or a survivor becomes 62 years of age, the
anaulty or survivor annuity computed under the other
subsections of thls section shall be reduced by an amnsuat
ejqual to the amount (if any) by which the annuitant’s or
sucvivor anauitant’s banafit under title II of the Sacial
Securlty Act exceeds the amount of such benefit to which he
woi1ld be entitled if the service described in paragraph (2)
of this subsection wers not taken into account.

**(2) The service described in this paragraph is the
clvilian service that is covered by amounts deducted and
withneld as provided 1n section 8334 (a) (3) of this title
and 1s taken into account for the purpose of computing--

() the annuity or survivor annulty; and

**(B) benefits under such iltle of the Social

- Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 - -
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Security Actr.’‘.

2 CONFORMING PROVISIONS FOR THE POSTAL SERVICE RETIREMENT
3 SYSTENM
4 Sec. 32“7 Section 12805(d) of title 39, United States
5 Code, is amended to read as foilows§
6 ‘*(d) Officers and employees of the Postal Servize (other
7 than the Governors) shiall be covered by chapters 83 and Bu of
8 title 5 acpording to the provisions of such chapters. The
9 Pd’tal S;tvice shall witnhold from pay and shall pay into the
19 Civil Service Retirement and Disability Fund the amounts
11 sp2cified in or determinad under such chapter 83. Th2 Postal
12 Service shall pay into the Civil Service Retirement and
13 Disability Fund the amduats speciflied or determined undar
14 subchapters II and V of such chapter 84, The Postal;Setvice
1S shall pay into the Civil Service Thrift Savings Fund th2
16 amounts speclfiad in or determinediunder subchapter III of
17 such chapter 8u4.°'’.
13 SROUP LIFE INSURAN:E FOR CERTAIN PARTICIPANTS IN THE CIVIL
19 SERVICE PENSION SYSTEM '
20 Sec. 305. (a) Subsection (a) of sectlon 8787 of sucn
21 title is amended--
22 (1) by striking out *‘(a) Durlng’‘ and insertin; 11
23 lieu thereof *‘(a)(1) Except as provided in paragrapa (2)
24 of this subsection, during’’; and
25 (2) by adding at the end theraof the following new
o el FENAE
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paragraph:
**(2) Paragraph (1) of this subsection shall not apply to

an employee who is required by section 8492 of tnis title to
be a participant in the Zivil Service Pension System.’’.
(b) Subsection (a) of section 8788 of such title is
amanded--
(1) by striking out ‘‘(a) For’’ and insecting in lieu
thereof **(a)(1) Except as provided in paraéraph (2) of

this subsection, for‘’‘; and
(2) by adding.at the end ther2sf the followiag n2w
paragraph:

**(2) For each period for which an employee -eferred to
in seczidn 8727(a)(2) of this title is insured under a polléy
of insurance referred to in paragraph (1) of this subseztlon,
a sum equal to one and one-half of the amount which, but for )
such sectlon 8727(a)(2), would be withheld from the pay of
the employee under section 8727(a)(1) of this title shall be
contributed from the appropriatisn or fund wnich is Jsed to
pay the employee.’’.

HEALTH BENEFIT PLAN ELIGIBILITY FOR FORMER SPOUSES

Sec. 386. (a) Section 89281(10) of titlé S, United States

Code, 1s amended--
(1) in subparagraph (C)(i)-- - -
(R) by inserting ‘‘or 8u457°° after **8345(3)°‘;

and

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9




10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

| | Lo — b U V|1 4 0.+ LA B | LUGAN | B
- + Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9

v

279912.396 S.L.C.
- 123

(B) by lnserting ‘‘or 8434°° after *‘*8341(h)’’;
and
(2) In subparagraph (C)(ii)--
(A) by 1as=srcting ‘*‘or 8u3u"‘after **8341(h)’’;
and
(B) by 1nsertiﬁg ‘tor 8457°° after “*8345(3)°‘.
(b) Paragraph (1) of section 8985(c) of such title 1s
améﬁgedf:
(1) 1in subparagraph (B), by Jnseftin; *tor
8u435(a)(1)’*; and |
(2) in the second santence--
(A) by inserting ‘‘or 8434°° aftar “*8341(h)°’;
and
(B) by lnserting ‘‘or 8457°° aftac **8345(3)°°.
EMPLOYEES OF NONAPPROPRIATED FUND INSTRUHBNTALiTIES
Sec. 387. Section 2185(c) of title 5, United States Code,
is amended by inserting ‘‘, chapter 84,‘’ after ‘**chapter
81’ in clause (2) of th2 first sentence.
TITLE IV-—AUTHORIZRTION ANﬁ EFFECTIVE DATES
FIRST YEAR EXPENSES OF THE BOARD
Sec. 481. (a) Notwlthstanding éection 8426(c)(3) of title
5, United States Code (as added by section 121 of this Act),
the expenses incurred in the adminlstratlon 5f tae Civil
Service Thrift Investment Board established by sectlon

8491(a) of such title (as added by sectioq 121 of this Azt)

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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durlng fiscal yeats 1986 and 1987 shall be ﬁald from sumns
appropriated pursuant to subsection (b).

(b) There are authorized to be appropriated to tae 2ivil
Secvice Thrift Investment Board, for fiscal years 1986 and
1987, such sums as may be necessary to pay the expenses
incurred in the administration of the Clvil Service Threift
Investment Board during such fiscal year.

EFFECTIVE DATES

Sec. 492. (a) Except as provided in subsectisn (b) or
(c), this Act and the amendments made by this Act shall take
effect January 1, 1987.

(b) Subchapter VIII of chapter 84 of title S5, United
States Code (relating to the Civil Service Thrift Investmedt
3%2ard), as added By section 191, shall take 2ffect on tae

date of enactment.
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Compared to Current Civil
Service Retirement System

1. DRFINED-BENEFIT PORTION

Current CSRS

Supplemental plan (6/18/85)

Eligibility

Federal employees who are not
covered by social security.

Federal employees who are
covered by social security.

Required employee
coatridbutions

7% of total pay.

None, except f@r social
security.

Vesting of retiresent
benefits

S years service, provided
employee does not withdraw
his own contributions.

8 years service.

”/i-llfiﬁiuuc

Average of High-3 yrs salary.
Ignores bonus & overtime.

Average of Righ-5 yrs. Ignores
boous, overtime, pay cap.

Retirement benefit
formula (accrual rate)

1.5% x first 5 yra. service,
1.75% x next 5 yrs. service,
2.0% x yrs. of svc. over 10;
all times salary base.

1.0% times years of service.

Bligibility for retirement

1. Unreduced

2. Reduced

3. Involuntary

4. Deferred vested

Age 55 & 30 years service,
Age 60 & 20 years service,
Age 62 & 5 years servics.

No provisions.

Age 50 & 20 yrs. service.
Any age & 25 yrs. service.
At least 5 yrs. service,

and does not withdraw
employee contributions.

Age 62 & 5.ye-r- service.

Age 55 & 10 years service.
Age 50 & 20 yrs. service.
Any age & 25 yrs. service.

At least § yrs. service whcn
employment terminates.

Amount of retirement benefits

1. Unreduced

2. Reduced

3. Involuntary

4. Deferred vested

Based on accrusl rate,
without reduction.

No provisions.

Reduced 2Xx for each year
under age 55.

Accrued benefit payable
at age 62.

Based on accrusl rate,
without reduction.

(A) Age 55 & 30 yrs. service,
benefit reduced 2% for
each year under age 62.

(B) Age 55 & 10 yrs. service,
benefit reduced 3% for
each year under age 62.

Reduced 2% for each year
undgr age 62.

Full eccrued benefit payable
at age 62. Reduced benefit
can be elected when former
employee attains age 55

with the service needed for
early retirement (10 years

or 30 years), with reductions
at 5% or 2% per year under 62.

Refunds

Option to withdraw at
separation sums
contributed with
beénefits forfeited.

No contributions, thus
no refund.

Cost-of-living
adjustments (COLAs)

Annually, 100X of

rate of inflation as
measured by increase in
Consumer Price Index (CPI).

50% of CPI increase, but
not less tham CPI increase
minus 2 percentage points.

Optional forams of benefits

Joint-&-survivor amnuity.
(55% rate, with "pop-up”--
at death of contingent
annuitant, reduction in
benefits is discontinued.)

Subsidized (less than full
actuarial reduction).

1. Joint-&-survivor aomuity.
(50X rate, with "pop-up”--~
at death of contingent
annuitant, reductionm in
benefits is discontinued.)

2. Social security leveling
option (ages 55-62),

Suspension of benefits
during re-employment

Applies only to involuntary
retirement cases.

Applies to all retirements.

... Approved For Release 2010/05/18 CIA-RDP89-00066R000200090014-9
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Current CSRS

Supplemental plan (6/18/88)

Employee contributions, N/A
paid by salary reduction,
matched by esployer

Up to 5% of pay.

Esployer contributions N/A

$1 for each employes $1.

Additional employee N/A
voluntary comtributions,

paid by salary reduction,

not matched

Up to 8% of pay.

Vesting' N/A

Employee immediately vested
for own contributions,
employer contributions
veasted at 20% after

1 year of service,
increasing to 100X%

after 5th year, with any
investment gains/losses.

Investment of N/A
employee accounts

Employee may elect investment

of bis account in:

(A) Government securities.

(3) Pixed-income securities,
using insurance company
Guaranteed Investment
Contracts (GICs) or other
private-sector assets.

(C) Rquities, using index fund
invested in proportion
to a diversified common
stock portfolio such as
Standard & Paor’s 500
Stock Index.

Phase~in of private-sector
investment option after thrift
plan contributions begin:

Required to be in

Contrib- gov’t securities

utions in

cal. year Employee ERmployer
1986 N/A N/A
1887 i 100 100
1988 80 - 100
1989 60 100
1990 . 40 100
1891 20 100
1992 (1] 80
1993 ] 80
1994 0 40
1995 0 20

Payout of employese N/A
retirement accouats

Employee may elect payout of

account balance as follows:

1. As annuity under CSRS.

2. In cash (at retirement
age, death or disability).

3. As rollover to IRA (at
termination of employment
or death).

No withdrawal of funds by
active employees.

Possible loans to employees
will be determined by
regulations.

...~ Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9
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9. VIDSABILITY BENEBFITS

Current CSgS

Supplemental plan (6/18/85)

Administration
and eligibility

Provided from CSRS,

if employee has 5 years

of service for eligibility.
Customarily paid after

-sick leave is used up.

To be provided under separate
Long-Term Disability (LTD)
plan with third-party
adainistrator. Disability
benefits are paid first from
unused sick leave, thea

after no further waiting
period from LTD plan, if
employee has 18 moaths of
service for LTD eligibility.

Definition of disability

Unable to do own Job.

During first year after
entitlement to LTD benefits,
employee must be unable to do
bhis own job. After first
year, employee must be unable
to do any federal job

for which he is qualified

in same commuting area

and within 2 grade levels.
During disability, total
income from work may not
oxceed 60X of pay level for
former job, amd employee may
be given physical exams.

Disability benefit
amounts

Annuity earned at onset,
or if greater, the lesser of:
(=) 40x of salary base, or
(b) Annuity based on

service projected

to age 60 at the

same salary base.

60 percent of salary, offset
after S-month waiting period
by 100X of social security
primary benefit, paysble

to age 62.

If social security definition
of dissbility is not met,
benefits are reduced one year
after entitlement to LTD
bemefits, to 40 percent

of salary, payable to age 55.

BI-5 used to figure retirement
benefits at age 62 increases
to reflect curreant pay level
for employee’s former job.

Retirement benefits
after disability

Disability pension
continues for life
if no recovery before
normal retirement age.

During LTD benefit period,
employee’s service continues
to be credited toward defined-
benefit forsula, high-§
amount goes up to reflect pay
level for employee’s former
Job, and employee may partic-
ipate in defined-contribution
part of the plen. After LTD
benefit period ends, employee
is eligible for retirement
benefits based oa age and
service at that time.
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Supplemental plan (6/18/85)

Preretirement death
benefit, spouse or
former spouse.

At deatb of active .
enployee with 18 months
service, surviving spouse
gots group life and

88% of the amnuity
earned at death, or, if
larger the lesser of

(s) 55X of 40% of salary
base, or (b) 55% of
annuity earned with
service projected to

age 60 at same salary
base.

Surviving spouse gets:

(A) Any social security
benefits payable;

(B) Group life. All employees
to get basic noncontrib-
utory amsouat equal to
the basic amount under
current law. (This is
one times annual pay
rounded to mext higher
$1,000, plus $2,000, at
ages 48 and over, and
is higher for those
under age 45.)

{C) At death of member who
is eligible to retire,
lifetime pension equal to
80X of accrued pension,
reduced for early retire-
ment and for election of
50% joint-and-survivor;

(D) At death of member who
is vested but mot eligible
to retire, lifetime pen-
sion (commsencing when the
employee first would have
been eligible to retire)
equal to 50% of accrued
pension, reduced for early
retirement and for
election of 350% joint-and-
survivor annuity.

(R) Thrift plan account.

Preretirement death
benefit, childrea

Unrelated to annuity;
annually adjusted dollar
amount varied by number
of childres, and whether
or not orphasned.

None from plan; benefits
provided by social security.

Optional post-
retirement
death bemefit,
spouse or
former spouse

53% of earned retirement
annuity unless choice
rejected; optiom

results in reduction

to earped retirement
snnuity of 2.5% of

first $3600 of aonuity
snd 10X reduction

to annuity over $3600.

Annuity to married retiree

is automatically reduced
actuarially as in a 50% joint-
and~survivor plaa to provide a
spouse survivor anpuity.
(Automatic unless rejected.)

Children

Same as for pre-retirement
death benefit. '

None from plan; benefits
provided from social security.




o

S D i .
Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 (6/18/85)

MR

U | i

Retirement ages for law en-
forcesent, firefighters,
sir traffic coatrollers,
Congress, estc.

Law enforcement officers

and firefighters may retire
at age 50 & 20 years service.
Benefit is 2.5% of high-3
times first 20 years of
service, plus 2% times
service beyond 20 years.

Air traffic controllers
may retire after 25 years,
or at age 50 & 20 years,
with uoreduced benefits
under the regular formula,
but not less than

50X of high-3.

Other groups have special
contributions, benefits.

Law enforcement, firefighters,
and air traffic controllers
may retire at age 55 with 25
years of service. Supplement
equal to social security
payable between ages 55-62.

National guard technicians
may retire at age 55 with
30 years service, with no
supplement payable.

These classes may retire
before age 53, if they have
25 years of service, with
reduction of 85X per year
below age 55, and with no
supplement payable before 55.

Other groups get the regular
benefits of the plan.

Treatment of non-federal

Certain groups are

Newly hired employees of the

enployees as federal included. D.C. goversment are excluded
enployees for purposes . from this program.

of retirement :

Transfers of current N/A Current employees may elect to

employees to new program

join social security and new
program. Credit in current
program is frozen, except that
high-3 pay continues to run.
All service counts toward both
programs’ eligibility for
retirement and vesting.

Employee is given credit for
prior federal service toward
social security eligibility
for survivor and disability
coverage, and the social
security windfall-benefit
reduction is waived.
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